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 CONSOLIDATED RESOURCE ACCOUNTS

Statement of Parliamentary Supply 

(i) Summary of Resource Outturn 2009-10

	 
	 
	2009-10
	2009-10
	2009-10
	2008-09 Outturn

	
	
	Estimate
	Outturn
	Net total outturn compared with Estimate Saving/ (excess)
	

	 
	Note
	Gross Expenditure
	A-in-A
	Net Total
	Gross Expenditure
	A-in-A
	Net Total
	 
	Net Total

	 Request for resources
	
	 £000
	£000 
	£000 
	 £000
	£000 
	£000 
	 £000
	 £000

	
	3
	            2,788,989 
	                     (813,600)
	             1,975,389 
	        2,652,426 
	  (748,708)
	    1,903,718 
	           71,671 
	       2,233,193 

	1: DCMS Administration & Programme
	
	
	
	
	
	
	
	
	

	2: BBC Home Broadcasting
	3
	            3,064,000 
	 - 
	             3,064,000 
	        3,021,099 
	               -   
	    3,021,099 
	           42,901 
	       2,961,020 

	Total Resources
	
	            5,852,989 
	                     (813,600)
	             5,039,389 
	        5,673,525 
	  (748,708)
	    4,924,817 
	         114,572 
	       5,194,213 

	Non-operating cost A-in-A
	5
	 - 
	 - 
	 - 
	                       -   
	               -   
	                   -   
	                    -   
	               4,850 


(ii) Net cash requirement 2009-10 

	
	
	
	
	2009-10
	2008-09

	
	
	
	
	
	

	
	Note
	Estimate
	Outturn
	Net total outturn compared with Estimate Saving/ (excess)
	Outturn

	
	
	£000 
	£000 
	£000 
	£000 

	Net Cash Requirement
	5
	5,034,210
	                   4,951,906 
	                  82,304 
	5,176,229


(iii) Summary of income payable to the Consolidated Fund

In addition to Appropriations in Aid the following income relates to the Department and is payable to the Consolidated Fund (cash receipts being shown in italics).

	
	 
	Forecast 2009-10
	Outturn 2009-10

	
	
	£000 
	£000 

	
	Note
	Income
	Receipts
	Income
	Receipts

	Total
	6
	3,062,950
	3,062,950
	             3,021,233
	       3,015,419 


Variances between Estimate and outturn are given in Note 3 and significant variances are explained in the Management Commentary.

The notes on pages 64 to 114 form part of these accounts.  

Consolidated Operating Cost Statement 

for the year ended 31 March 2010
	
	
	
	
	
	
	

	
	
	2009-10
	2008-09

	
	
	£000 
	£000 

	
	
	
	
	   

	
	
	Consolidated
	
	Consolidated

	 
	
	Staff Costs
	Other Costs
	
	 
	 

	
	Note
	
	
	Income
	
	

	Administration Costs:
	
	
	
	
	
	

	
	
	             29,862 
	
	
	
	             27,305 

	Staff costs
	10
	
	
	
	
	

	Other administration costs
	
	
	             27,079 
	
	
	             26,379 

	
	11
	
	
	
	
	

	Operating income
	13
	
	
	              (2,399)
	
	             (1,601)

	Programme Costs 
	
	
	
	
	
	

	
	
	
	
	
	
	

	Request for resources 1
	
	
	
	
	
	

	
	
	               4,894 
	
	
	
	               4,592 

	Staff costs
	10
	
	
	
	
	

	Programme costs
	12
	
	        2,590,591 
	
	
	        2,618,877 

	Income
	13
	
	
	          (746,367)
	
	         (463,782)

	
	
	
	
	
	
	

	Request for Resources 2
	
	
	
	
	
	

	Programme costs 
	12
	
	        3,021,099 
	
	
	        2,961,020 

	Income
	13
	
	
	       (3,021,175)
	
	      (2,959,496)

	
	
	
	
	
	
	

	
	
	             34,756 
	        5,638,769
	       (3,769,941)
	 
	        2,213,294 

	Totals
	
	
	
	
	
	

	
	
	 
	 
	        1,903,584 
	 
	        2,213,294 

	Net Operating Cost
	
	
	
	
	
	


The notes on pages 64 to 114 form part of these accounts. 

Consolidated Statement of Financial Position 

as at 31 March 2010
	
	
	31 March  2010
	31 March  2009
	
	01 April  2008

	
	
	£000
	£000
	
	£000

	
	
	Consolidated
	Consolidated
	
	Consolidated

	 
	
	 
	 
	 
	 
	 
	 

	
	Note
	
	
	
	
	
	

	Non-current assets:
	
	
	
	
	
	
	

	Property, plant and equipment
	15
	
	             63,120 
	
	             67,778 
	
	              68,745 

	Intangible assets
	16
	
	                  734 
	
	                    89 
	
	                     70 

	Other non-current assets
	20
	
	                    80 
	
	 - 
	
	                2,000 

	Total non-current assets
	
	
	             63,934 
	
	             67,867 
	
	              70,815 

	
	
	
	
	
	
	
	

	Current assets:
	
	
	
	
	
	
	

	Assets classified as held for sale
	20.4
	                      -   
	
	 - 
	
	        85,000 
	

	Inventories
	19
	                      -   
	
	 - 
	
	               27 
	

	Trade  and other receivables
	20
	              51,338
	
	                  74,625 
	
	        12,148 
	

	Cash and cash equivalents
	21
	              20,645 
	
	                  23,867 
	
	        34,022 
	

	Total current assets
	
	
	             71,983
	 
	             98,492 
	 
	            131,197 

	Total assets
	
	
	           135,917 
	
	           166,359 
	
	            202,012 

	
	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	

	Trade and other payables
	22
	             (59,024)
	
	              (106,676)
	
	      (53,298)
	

	Total current liabilities
	
	
	           (59,024)
	   
	          (106,676)
	 
	             (53,298)

	Non-current assets plus/less net current assets/liabilities
	
	
	             76,893 
	   
	             59,683 
	
	            148,714 

	
	
	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	
	
	

	Provisions
	23
	               (1,180)
	
	                  (1,457)
	
	        (2,215)
	

	Total non-current liabilities
	
	
	             (1,180)
	 
	              (1,457)
	 
	               (2,215)

	Assets less liabilities
	
	
	             75,713
	
	             58,226 
	
	            146,499 

	
	
	
	
	
	
	
	 

	Taxpayers’ equity:
	
	
	
	
	
	
	

	General fund
	
	
	             49,327
	
	             32,846 
	
	              37,427 

	Revaluation reserve
	
	
	             17,387
	
	             17,156 
	
	            102,471 

	Donated asset reserve
	
	
	               8,999 
	
	               8,224 
	
	                6,601 

	Total taxpayers’ equity
	
	
	             75,713
	
	             58,226 
	
	            146,499 


The notes on pages 64 to 114 form part of these accounts. 

(Signed) ................................. 

Jonathan Stephens   (Accounting Officer)  12 July 2010
Consolidated Statement  of Cash Flows

for the year ended 31 March 2010 
	
	
	
	2009-10
	
	2008-09

	 
	 
	 
	 £000
	
	 £000

	
	Note
	
	
	
	

	Cash flows from operating activities
	
	
	
	
	

	Net operating cost
	
	
	      (1,903,584)
	
	      (2,213,294)

	Adjustments for non-cash transactions
	11,12
	
	               7,976 
	
	               9,896 

	(Increase)/Decrease in trade and other receivables over one year
	
	
	                  (80)
	
	               2,000 

	(Increase)/Decrease in asset held for sale
	
	
	
	
	 - 

	(Increase)/Decrease in trade and other receivables
	
	
	             23,287 
	
	           (62,477)

	less movements in receivables relating to items not passing through the OCS
	
	
	           (61,129)
	
	             60,912 

	(Increase)/Decrease in Inventories
	
	
	                   -    
	
	                    27 

	Increase/(Decrease) in trade payables
	
	
	           (47,652)
	
	             53,378 

	less movements in payables relating to items not passing through the OCS
	
	
	             49,849 
	
	           (49,116)

	Movement in provisions
	23
	
	                (277)
	
	                (758)

	Net cash outflow from operating activities
	
	
	      (1,931,610)
	
	      (2,199,432)

	
	
	
	
	
	

	Cash flows from investing activities
	
	
	
	
	

	Purchase of property, plant and equipment
	15
	
	             (4,586)
	
	             (5,469)

	Donated assets
	
	
	                  432 
	
	 - 

	Purchase of intangible assets
	16
	
	                (721)
	
	                  (27)

	Proceeds of disposal of property, plant and equipment
	
	
	                   -    
	
	             85,077 

	Net cash outflow from investing activities
	
	
	             (4,875)
	
	             79,581 

	
	
	
	
	
	

	Cash flows from financing activities
	
	
	
	
	

	From the Consolidated Fund (Supply) – current year
	
	
	        4,970,000 
	
	        5,118,000 

	From the Consolidated Fund (Supply) – prior year
	
	
	             61,129 
	
	                  217 

	From the Consolidated Fund (non-Supply)
	
	
	                   -    
	
	 - 

	Net financing
	
	
	        5,031,129 
	
	        5,118,217 

	Net increase/(decrease) in cash and cash equivalents in the period before adjustment for receipts and payments to the Consolidated Fund
	
	
	        3,094,644 
	
	        2,998,366 

	Receipts due to the Consolidated Fund which are outside the scope of the Department’s activities
	
	
	                   -    
	
	 - 

	Payments of amounts due to the Consolidated Fund
	
	
	      (3,097,866)
	
	      (3,008,521)

	Net increase/(decrease) in cash and cash equivalents in the period after adjustment for receipts and payments to the Consolidated Fund
	
	
	             (3,222)
	
	           (10,155)

	Cash and cash equivalents at the beginning of the period
	21
	
	             23,867 
	
	             34,022 

	Cash and cash equivalents at the end of the period
	21
	
	             20,645 
	
	             23,867 


The notes on pages 64 to 114 form part of these accounts. 
Consolidated Statement of Changes in Taxpayers’ Equity
for the year ended 31 March 2010
	
	Note
	 General Fund 
	 Revaluation Reserve 
	 Donated Asset Reserve 
	 Total Reserves 

	 
	 
	£000 
	£000 
	£000 
	£000 

	
	
	
	
	
	

	2008-09
	
	
	
	
	

	Balance at  31 March  2008
	
	             38,769 
	       102,471 
	          6,601 
	           147,841 

	Changes in accounting policy
	
	             (1,342)
	 - 
	 - 
	             (1,342)

	Restated Balance at 1April  2008 
	
	             37,427 
	       102,471 
	          6,601 
	           146,499 

	
	
	
	
	
	

	Changes in taxpayers’ equity for 2008-09
	
	
	
	
	

	Net gain/(loss) on revaluation of property, plant and equipment
	
	
	             (383)
	
	                (383)

	Receipt of donated assets
	
	
	
	          1,691 
	               1,691 

	Release of reserves to the operating cost statement
	
	
	
	             (68)
	                  (68)

	Non-cash charges – cost of capital
	11, 12
	               2,117 
	
	
	               2,117 

	Non-cash charges – auditor’s remuneration
	11, 12
	                  172 
	
	
	                  172 

	Transfer from revaluation reserve on sale of land
	
	             83,500 
	        (83,500)
	
	                     -   

	Transfers between reserves
	
	               1,432 
	          (1,432)
	
	 - 

	Net operating cost for the year
	
	      (2,213,294)
	 
	 
	      (2,213,294)

	Total recognised income and expense for 2008-09
	
	      (2,126,073)
	        (85,315)
	          1,623 
	      (2,209,765)

	
	
	
	
	
	

	
	
	        5,118,000 
	 
	 
	        5,118,000 

	Net Parliamentary Funding – drawn down
	
	
	
	
	

	Net Parliamentary Funding – deemed
	
	                     -   
	
	
	                     -   

	Supply payable/(receivable) adjustment
	
	             61,129 
	
	
	             61,129 

	CFERs payable to the Consolidated Fund
	
	      (3,057,637)
	 
	 
	      (3,057,637)

	Balance at 31 March 2009
	
	             32,846 
	         17,156 
	          8,224 
	             58,226 

	2009-10
	
	
	
	
	

	Changes in taxpayers’ equity for 2009-10
	
	
	
	
	

	Net gain/(loss) on revaluation of property, plant and equipment
	
	
	          (2,804)
	
	             (2,804)

	Receipt of donated assets
	15
	
	
	             432 
	                  432 

	Release of reserves to the operating cost statement
	12
	
	
	           (107)
	                (107)

	Non-cash charges – cost of capital
	11, 12
	               1,395 
	
	
	               1,395 

	Non-cash charges – auditor’s remuneration
	11, 12
	                  174 
	
	
	                  174 

	Transfers between reserves
	
	                  (3,485)
	          3,035
	             450 
	                     -   

	Net operating cost for the year
	
	      (1,903,584)
	 
	 
	      (1,903,584)

	Total recognised income and expense for 2009-10
	
	      (1,905,500)
	               231 
	             775 
	      (1,904,494)

	
	
	        4,970,000 
	
	
	        4,970,000 

	Net Parliamentary Funding – drawn down
	
	
	
	
	

	Net Parliamentary Funding – deemed
	
	                     -   
	
	
	               -   

	Supply payable/(receivable) adjustment
	
	           (26,786)
	
	
	           (26,786)

	CFERs payable to the Consolidated Fund
	
	      (3,021,233)
	 
	 
	      (3,021,233)

	Balance at 31 March 2010
	
	             49,327 
	          17,387 
	          8,999 
	             75,713 


The notes on pages 64 to 114 form part of these accounts. 

Consolidated Statement of Operating Costs by Departmental Strategic Objectives 

for the year ended 31 March 2010 

	
	
	
	2009-10
	
	
	2008-09

	
	Gross
	Income
	Net
	Gross
	Income
	Net

	
	£000 
	£000 
	£000 
	£000 
	£000 
	£000 

	DSO 1
	        756,553 
	        (43,070)
	        713,483 
	          778,860 
	            (22,374)
	          756,486

	DSO 2
	        685,524 
	          (2,886)
	        682,638 
	          741,019 
	              (1,738)
	          739,281 

	DSO 3
	         144,831 
	             (5,629)
	         139,202 
	          166,969 
	              (7,825)
	          159,144 

	DSO 4
	      1,065,518
	         (697,181)
	         368,337 
	          990,305 
	          (433,446)
	          556,859 

	BBC
	      3,021,099 
	      (3,021,175)
	                 (76)
	       2,961,020 
	       (2,959,496)
	              1,524 

	Net Operating Costs
	      5,673,525
	      (3,769,941)
	      1,903,584 
	       5,638,173 
	       (3,424,879)
	       2,213,294


DCMS Strategic Objectives were as follows: -

DSO1  Opportunity 

Encourage more widespread enjoyment of culture, media and sport


DSO2 Excellence

Support talent and excellence in culture, media and sport


DSO3 Economic Impact

Realise the economic benefits of the department’s sectors

DSO4 Olympics and sport for young people

Deliver a successful and inspirational Olympic and Paralympic Games that provide for a sustainable legacy and get more children and young people taking part in high quality PE and sport.

Further details are in note 24. 

The notes on pages 64 to 114 form part of these accounts. 

NOTES TO THE DEPARTMENTAL RESOURCE ACCOUNTS  

1.
Statement of Accounting Policies

These financial statements have been prepared in accordance with the 2009-10 Government Financial Reporting Manual (FReM) issued by HM Treasury. The accounting policies contained in the FReM apply International Financial Reporting Standards (IFRS) as adapted or interpreted for the public sector context.  These accounts have been prepared under IFRS for the first time and the necessary adjustments are shown in note 2.  

Where the FReM permits a choice of accounting policy, the accounting policy which is judged to be most appropriate to the particular circumstances of the Department for the purpose of giving a true and fair view has been selected.  The particular policies adopted by Department  are described below.  They have been applied consistently in dealing with items that are considered material to the accounts.

In addition to the primary statements prepared under IFRS, the FReM also requires the Department to prepare two additional primary statements.  The Statement of Parliamentary Supply and supporting notes show outturn against Estimate in terms of the net resource requirement and the net cash requirement. The Consolidated Statement of Operating Cost by Departmental Strategic Objectives and supporting notes analyse the Department’s income and expenditure by the objectives agreed with Ministers.

1.1
Accounting Convention

These accounts have been prepared under the historical cost convention modified to account for the revaluation of property, plant and equipment, intangible assets and inventories where material.

1.2
Basis of Consolidation

These accounts comprise a consolidation of the core department,its supply-financed agency The Royal Parks (TRP), the advisory NDPBs and one tribunal NDPB funded through grant expenses.  These entities fall within the departmental boundary as defined in the FreM. Transactions between entities included in the consolidation are eliminated. 

The following are the bodies included by accounting for funds paid through grant expenses: 
· Advisory Committee on Historic Wreck Sites

· Advisory committee on National Historic Ships 

· Advisory Committee on the Government Art Collection

· Advisory Council on Libraries 

· Legal Deposit Advisory Council

· VisitEngland (expenses met by VisitBritain’s financial resources)

· Public Lending Right Advisory Committee (funded by Public Lending Right);

· Reviewing Committee on the Export of Works of Art

· Spoliation Advisory Panel

· Theatres Trust (funded by English Heritage)

· Treasure Valuation Committee

Separate core and consolidated financial statements are not presented on the grounds that the differences between them are not material, except in the case of Property, Plant and Equipment and Intangible assets where separate information is provided in Notes 15 and 16.
1.3
Intangible Assets

These relate to licences to use software that have been developed by third parties, and are valued at cost less amortisation. Expenditure on intangible assets with a cost exceeding £2,000 is capitalised for the core Department.  Expenditure exceeding £5,000 is capitalised by TRP.
1.4
Property, plant and equipment

Title to the freehold land and buildings shown in the accounts is held as follows:

i.
property on the Departmental estate;

ii.
property held by the Department of Communities and Local Government in the name of the Secretary of State.

Property, plant and equipment is carried at valuation in existing use. Depreciated historic cost is used as a proxy for current value where the difference is not material. 

For DCMS as an entity, freehold land is restated to current value every five years using professional valuations in accordance with the Government Financial Reporting Manual. The freehold land was last valued professionally as at 31st March 2006.  Assets have not been restated using appropriate indices because the modified historic costs are not materially different to the historic costs, therefore the historic costs have been shown in the statement of financial position.  .  A comparison of net book value to fair value was carried out, and no material differences were found.
TRP properties are revalued as part of a five year rolling programme, using a methodology in line with the FReM.   From 1st April 2007 The Royal Parks changed its policy on government index revaluations. The Royal Parks considers that these revaluations do not have a material effect and as allowed under IAS 16 has discontinued government index revaluations for assets that are not physically revalued. These assets are shown at their 31st March 2007 current cost less depreciation 
Expenditure on property, plant and equipment assets with a cost exceeding £2,000 is capitalised for the core Department.  Expenditure exceeding £5,000 is capitalised by TRP.
Amounts capitalised include staff costs incurred to bring assets into being for the future benefit of the department.

 Collections include works of art held by GAC for display in government buildings in the UK and across the world, where they are accessible to the public. The primary purpose being to look after and display works of art to promote the UK. 
The Department and TRP have a number of non-operational heritage assets held for their historic and cultural associations alone. In accordance with the FReM these non-operational Heritage Assets have been valued at nil.

In accordance with the FReM, additions to the Government Art Collection, as from 1 April 2000, are recognised in the statement of financial position. The purchase price will normally provide a reliable basis for valuation.

1.5
Depreciation and amortisation
Freehold land, and Collections are not depreciated, since they have unlimited or very long estimated useful lives.

Depreciation is provided at rates calculated to write off the value of freehold buildings and other tangible and intangible fixed assets by equal instalments over their estimated useful lives.  Assets in the course of construction are not depreciated until the asset is brought into use.

Asset lives are in the following ranges:

Buildings



up to 100 years

Leasehold Improvements

the term of the lease

Dwellings 



up to 100 years

Information technology


3-10 years

Plant & machinery


3-10 years

Furniture & Fittings


3-20 years

Intangible Assets


2 – 5 years


1.6
Donated Assets

Donated assets are capitalised at their current value on their receipt, and this value is credited to the donated asset reserve.  Donated assets are revalued, depreciated and subject to impairment in the same way as other fixed assets. Revaluations will be taken to the donated asset reserve. Each year, an amount equal to the depreciation charge on the asset and any impairment will be released from the donated asset reserve to the Operating Cost Statement. 

1.7
Research

Expenditure on research is treated as an operating cost in the year in which it is incurred.

1.8
Operating Income

Operating income is income which relates to the operating activities of the Department.  It comprises fees and charges for services provided to external customers and public sector repayment work. It includes both operating income appropriated-in-aid of the Estimate and income to the Consolidated Fund authorised by HM Treasury to be treated as operating income.  Operating income is stated net of VAT.
Monies receivable from other government departments as contributions towards grants made by DCMS are recorded as accruals within these accounts, even where the grant relationship with the grantee is as recorded in Note 1.10 below.
1.9
Administration and Programme Expenditure

The Operating Cost Statement is analysed between administration and programme income and expenditure.  Administration costs reflect the costs of running the Department.  These include both administrative costs and associated operating income.  Income is analysed in the notes between that which, under the administrative cost-control regime, is allowed to be offset against gross administrative costs in determining the outturn against the administrative cost limit, and that operating income which is not.  

The classification of expenditure and income as administration or programme follows the definitions in Consolidated Budgeting Guidance issued by HM Treasury.

 

Programme costs are those resource costs outside the Administration Cost controls relating to DCMS core department. 
Spending in the Other Current column of Note 3 includes programme staff costs; depreciation and cost of capital on assets used for programme expenditure purposes and other disbursements by the Department to third parties for the delivery of projects and the management of grant programmes.

Spending included in the column headed Grants in Note 3 includes payments of Grant-in-Aid to NDPBs and other regularly funded bodies (which funds both resource and capital DEL spending by those bodies), and specific grants to other bodies.  

All of the Royal Parks income and costs are classified as programme income and expenditure.  

1.10
Grants Payable

Government Grant-in-Aid is recorded as expenditure on an annual basis in relation to the grant drawn down by the grantee from DCMS.

Government Grants paid or payable are recorded as expenditure on an annual basis in relation to the grant payable to the grantee from DCMS.

1.11 BBC Licence Fee Income

The Department has an Agreement with the BBC that provides for the payment of grant funding to the BBC. The Agreement states that the Secretary of State shall pay to the BBC sums equal to the net Licence Fee Revenue.  The grant paid is therefore the lower of:

· Licence fee income paid to the Consolidated Fund, less the DCMS management charge; or 

· The amount voted by Parliament. 

Licence Fee Revenue is due from licence fee payers to the BBC, which is then payable by the BBC to the consolidated Fund.  DCMS acts as an agent of the Consolidated Fund in collecting Licence Revenue from the BBC’s collecting agents and remitting it to the Fund.  In recognition of the Department’s cash management responsibilities, a debtor is raised in these accounts for cash collected by the BBC’s agents and not yet paid to DCMS. 
It has been agreed with the BBC that, as from 1 April 2010, the BBC will pay the Licence Fee Revenue directly to the Consolidated Fund, and prepare a Trust Statement covering this income.  Licence Fee Revenue will therefore no longer be reflected in the DCMS accounts. 

1.12
Capital Charge

A charge, reflecting the cost of capital utilised by the Department, is included in operating costs. The charge is calculated at the real rate set by HM Treasury (currently 3.5 per cent) on the average carrying amount of all assets less liabilities, except for:

a
property, plant and equipment and intangible assets where the cost of capital charge is based on opening values, adjusted pro rata for in-year:

· additions at cost

· disposals as valued in the opening statement of financial position (plus any subsequent capital expenditure prior to disposal)

· impairments at the amount of the reduction of the opening statement of financial position value (plus any subsequent capital expenditure)

· depreciation of property, plant and equipment and amortisation of intangible assets;

b
donated assets, cash balances with the Office of the Paymaster General, and the Consolidated Fund where the charge is nil;

c
additions to heritage collections.

1.13
Foreign Exchange

Revenue and expenditure incurred in foreign currencies are translated at the rate of exchange ruling on the date of the transaction.

1.14
Value added tax

Most of the activities of the Department are outside the scope of VAT and, in general, output tax does not apply and input tax on purchases is not recoverable. Irrecoverable VAT is charged to the relevant expenditure category or included in the capitalised purchase cost of fixed assets. Where output tax is charged or input tax is recoverable, the amounts are stated net of VAT.
1.15
Pensions

Present and past employees are covered by the provisions of the Principal Civil Service Pension Scheme (PCSPS) which are described in the Remuneration Report and at note 10.  The defined benefit elements of the scheme are unfunded and non-contributory except in respect of dependants’ benefits.  The department recognises the expected cost of these elements on a systematic and rational basis over the period during which it benefits from employees’ services by payment to the PCSPS of amounts calculated on an accruing basis.  Liability for payment of future benefits is a charge on the PCSPS.  In respect of any defined contribution schemes, the Department recognises the contributions payable for the year.

1.16
Early Departure Costs

The Department is required to meet the cost of benefits beyond the normal PCSPS benefits in respect of employees who retire early. The Department provides in full for this cost when the early retirement programme has been announced and is binding on the Department. The Department may, in certain circumstances, settle some or all of its liability in advance by making a payment to the Paymaster General’s account at the Bank of England for the credit of the Civil Superannuation Vote. The amount provided is shown net of any such payments.

1.17
Operating Leases

Operating lease rentals are charged to the operating cost statement in equal amounts over the lease term.

1.18
Contingent Liabilities

In addition to contingent liabilities disclosed in accordance with IAS 37, the Department discloses for parliamentary reporting and accountability purposes certain statutory and non-statutory contingent liabilities where the likelihood of a transfer of economic benefit is remote, but which have been reported to Parliament in accordance with the requirements of Managing Public Money. 

 These comprise:

· items over £250k (or lower where required by statute) that do not arise in the normal course of business and which are reported to Parliament by Departmental Minute prior to the Department entering into the arrangement;

· all items (where they arise in the normal course of business) over £250k (or lower where required by specific statute or where material in the context of the resource accounts) which are required by the FReM to be noted in the resource accounts. 

Where the time value of money is material, contingent liabilities which are required to be disclosed under IAS 37 are stated at discounted amounts and the amount reported to Parliament separately noted. Contingent liabilities that are not required to be disclosed by IAS 37 are stated at the amounts reported to Parliament. 

1.19     Financial Instruments 

The Department accounts for financial instruments in accordance with IAS 32 Financial Instruments: Presentation, IAS 39 Financial Instruments: Recognition and Measurement and IFRS 7: Financial Instruments: Disclosures. 
A financial instrument is any contract that gives rise to a financial asset in one entity, and a financial liability in another.  Financial assets, liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into.  IAS 39 requires financial instruments to be measured in a way that reflects the fair value of the asset or liability.
Trade receivables are recognised at carrying value, reduced by appropriate allowances for estimated irrecoverable assets.  Trade payables are short term and are stated at carrying value in recognition that these liabilities fall due within one year.

1.20    Impact of new International Financial Reporting Standards and Financial Reporting Manual Amendments
The following new, revised or amended IFRS and FReM amendments will become effective for future reporting periods, and have not been adopted early in these financial statements:

· IAS 24 – Related Party Disclosures (effective from 1 January 2011).  This revision simplifies and clarifies the definition of a related party, and provides government-related entities with partial exemption from the disclosure requirements.
· IAS 27 – Consolidated and Separate Financial Statements (effective 1 July 2009). The most significant changes are that changes in a parent entity’s ownership interest in a subsidiary that do not result in the loss of control should be accounted for as equity transactions; that total comprehensive income (including losses) should be attributed to the non-controlling interests even if this results in the non-controlling interests having a negative balance; and that where an entity loses control of a subsidiary any gains or loss should be recognised in profit or loss. 
· FReM Chapter 6 – Implementation of FRS 30 Accounting for Heritage Assets (effective 1 April 2010).FRS 30 introduces new disclosure requirements for the reporting of heritage assets, which apply even where such assets are not reported in the Statement of Financial Position.
· H.M Treasury have also amended the FReM for 2010-11 to remove the charge for cost of capital from the Operating Cost Statement.

There are no other standards and interpretations in issue but not yet adopted that the Department anticipates will have a material effect on future reporting periods.

1.21     Losses and special payments

Losses and special payments relating to DCMS sponsored bodies are included where they relate to a breach of the delegated limits of those bodies.
2. First-time adoption of IFRS 

	
	General Fund

£000
	Revaluation reserve

£000
	Donated asset reserve

£000

	Taxpayers’ equity at 31 March 2009 under UK GAAP
	33,579
	17,156
	8,224

	Adjustments for:
	
	
	

	IAS 19 Employee benefits – accrued leave
	(733)
	
	

	Taxpayers’ equity at 1 April 2009 under IFRS
	32,846
	17,156
	8,224

	
	
	
	

	
	
	
	£000

	Net operating cost for 2008-09 under UK GAAP 
	
	
	2,213,903

	Adjustments for:
	
	
	

	IAS 19 Employee benefits – accrued leave and bonuses reversal 
	
	
	(1,342)

	IAS 19 Employee benefits – accrued leave
	
	
	733

	Net operating cost for 2008-09 under IFRS
	
	
	2,213,294

	
	
	
	


In line with HM Treasury advice, Prior Period Adjustments (PPAs) arising from the adoption of IFRS were not included in spring Supplementary Estimates for 2009-10 on the basis that the Prior Period Adjustment numbers could have been misleading, particularly where transactions may well have pre-dated the 2001-02 cut off point for reporting Prior Period Adjustments, as only part of an obligation would have been included. Prior Period Adjustments arising from a change in accounting policy related to other than IFRS were included in the Estimates in line with conventional arrangements.
IAS 19 Employee benefits covers all forms of consideration in exchange for service rendered to an organisation.  The Standard states: When an employee has rendered service to an entity during an accounting period, the entity shall recognise the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service:

1. As a liability (after deducting any amount already paid)

2. As an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset (e.g. capitalisation under IAS 16)

Sick pay is not captured by this requirement, but accruals do need to be recognised (where material) for accumulating benefits such as annual leave and flexi leave that has been earned by the year end, but has not yet been taken.

3.
Analysis of net resource outturn by section 

	
	Admin
	Other Current    
	Grants
	A-in-A
	Net Total Outturn
	Estimate
	Net Total Outturn v Estimate
	2008-09             Prior year outturn                                                                         

	
	£000
	£000 
	£000 
	£000 
	£000 
	£000 
	£000 
	 £000

	Request for Resources 1:
	
	
	
	
	 
	
	 
	

	
	
	
	
	
	 
	
	 
	

	A. Museums Galleries & Libraries
	                         -    
	             427 
	              9,177 
	           (1,530)
	              8,074 
	              7,948 
	            (126)
	             7,590 

	B. Arts
	                         -    
	             571 
	              2,597 
	           (6,929)
	            (3,761)
	            (3,485)
	             276 
	            (1,138)

	C. Sports
	                         -    
	             539 
	            43,782 
	         (35,853)
	              8,468 
	              5,268 
	         (3,200)
	           12,218 

	D. Architecture  & Historic Environment
	                         -    
	          1,484 
	              2,711 
	                (18)
	              4,177 
	              5,382 
	          1,205 
	             5,070 

	E. Listed Places of Worship
	                         -    
	             234 
	            14,696 
	                         -    
	            14,930 
	            15,250 
	             320 
	           16,347 

	F. The Royal Parks
	                         -    
	        33,557 
	                    -   
	         (14,051)
	            19,506 
	            20,324 
	             818 
	           22,404 

	G. Tourism
	                         -    
	
	                 127 
	                         -    
	                 127 
	                 100 
	              (27)
	             2,230 

	H. Broadcasting and Media
	                         -    
	          2,791 
	              4,770 
	           (5,131)
	              2,430 
	              2,663 
	             233 
	             1,244 

	I. Creative Economy
	                         -    
	             737 
	                         -    
	                         -    
	                 737 
	              1,500 
	             763 
	             1,683 

	J. Administration,  research and other surveys
	        56,941 
	          3,744 
	                 250 
	           (2,944)
	            57,991 
	            58,910 
	             919 
	           57,561 

	K. National Lottery Commission
	                         -    
	                         -    
	                         -    
	           (4,061)
	            (4,061)
	            (5,594)
	         (1,533)
	            (6,342)

	L. Olympics (incl. OGD receipts)
	                         -    
	                         -    
	                 800 
	       (678,191)
	        (677,391)
	        (739,389)
	       (61,998)
	        (412,094)

	M. Museums Galleries & Libraries
	                         -    
	                         -    
	          518,865 
	                         -    
	          518,865 
	          547,973 
	        29,108 
	         556,154 

	N. Arts
	                         -    
	                         -    
	          452,532 
	                         -    
	          452,532 
	          444,516 
	         (8,016)
	         436,603 

	O. Sports
	                         -    
	                         -    
	          201,059 
	                  -   
	          201,059 
	          200,940 
	            (119)
	         203,595 

	P. Architecture & Historic Environment
	                         -    
	                         -    
	          183,833 
	                  -   
	          183,833 
	          179,462 
	         (4,371)
	         180,832 

	Q. Tourism
	                         -    
	                         -    
	            49,227 
	                         -    
	            49,227 
	            50,627 
	          1,400 
	           53,412 

	R. Broadcasting and Media
	                         -    
	                         -    
	          138,403 
	                         -    
	          138,403 
	          137,141 
	         (1,262)
	         128,504 

	S. National Lottery Commission
	                         -    
	                         -    
	              4,061 
	                         -    
	              4,061 
	              5,664 
	          1,603 
	             6,342 

	T. Gambling Licensing & Horse Racing
	                         -    
	                         -    
	                 545 
	                  -   
	                 545 
	                 500 
	              (45)
	                666 

	U. London 2012 (ODA GIA)
	                         -    
	                         -    
	          923,974 
	                         -    
	          923,974 
	       1,039,689 
	      115,715 
	         957,900 

	Regional Cultural Consortia
	                         -    
	                         -    
	                 (8)
	                         -    
	                 (8)
	                    -   
	               8
	             2,412 

	
	
	
	
	                     
	                 
	
	 
	

	
	
	
	
	
	 
	
	 
	

	Request for Resources 1 Total
	        56,941 
	        44,084 
	       2,551,401
	       (748,708)
	1,903,718
	       1,975,389 
	71,671
	      2,233,193 

	
	
	
	
	
	 
	
	 
	

	Request for Resources 2
	
	
	
	
	 
	
	 
	

	A. Home Broadcasting
	               -   
	               -   
	       3,021,099 
	                  -   
	       3,021,099 
	       3,064,000 
	        42,901 
	      2,961,020 

	
	
	
	
	
	 
	
	 
	

	Resources Outturn
	        56,941 
	        44,084 
	       5,572,500 
	       (748,708)
	4,924,817       
	       5,039,389 
	114,572
	      5,194,213 


The gross resource outturn on Request for Resources 1 of £2,652,426k (£2,677,762k in 2008-09), as shown in the Statement of Parliamentary Supply, comprises the total of administration costs, other current costs and grants.

Programme expenditure on Request for Resources 1 of £2,595,485k (£2,623,336k in 2008-09) includes  programme staff costs, which are shown in the Operating Cost Statement as separate items. This represents the “Other Current” and “Grants” columns in the estimates.  

Explanations of major variances are given in the Financial Commentary. 

Key to Request for Resources and Sections

The different types of expenditure within Note 3 are shown in the vertical columns of the table and correspond to the estimate. All voted resource expenditure is shown on an accruals basis.

The ‘Admin’ and ‘Other current’ columns show direct expenditure by the Department and its agency, and other bodies within the resource accounting boundary. 
The ‘Grants’ column shows grants and transfers to bodies outside the Department’s accounting boundary. 

These three columns include amounts in respect of the current consumption of assets, but do not include the amounts associated with the acquisition of capital items by the Core Department. 

The Sections represented by letters A to U represent the analysis of each Request for Resources for HM Treasury control purposes and Parliamentary approval, and therefore do not correspond to the analysis by departmental objectives.   Following the Resource Estimates analysis:

· Sections A to L of Request for Resources 1 are classed as Spending In Departmental Expenditure Limits (DEL) and as Central Government Spending

· Sections M to U of Request for Resources 1 and Section A of Request for Resources 2 are classed as Non-Budget – other spending outside Departmental Expenditure Limits (DEL). 

Public expenditure data for the public bodies listed in these sections is recorded from their own gross income and expenditure rather than the Grant-in-Aid shown here.   

4
Reconciliation of outturn to net operating cost and against administration budget 

4.1
Reconciliation of net resource outturn to net operating cost 

	
	
	
	
	2009-10
	2008-09

	
	Note
	Supply Estimate
	Outturn
	Outturn compared with Estimate saving/(excess)
	Outturn

	
	
	£000 
	£000 
	£000 
	£000 

	
	
	
	
	
	

	Net Resource Outturn  
	3
	        5,039,389 
	4,924,817
	114,572
	     5,194,213 

	
	
	
	
	
	

	Prior period adjustments
	
	                   -   
	                         -   
	                    -   
	(609)

	
	
	
	
	
	

	Non-supply income (CFERs)  
	6
	       (3,062,950)
	            (3,021,233)
	            (41,717)
	    (2,980,310)

	
	
	 
	 
	 
	 

	Net operating cost
	
	        1,976,439 
	1,903,584 
	             72,855
	     2,213,294

	
	
	
	
	
	

	
	
	 
	 
	 
	 


The 2008-09 outturn figures have not been restated and so differ from the restated IFRS figures on the consolidated operating cost statement. 

4.2
Outturn against final Administration Budget

	
	
	
	2009-10
	2008-09

	
	
	Budget
	Outturn
	Outturn



	
	
	£000 
	£000 
	£000 

	Gross Administration Budget   
	
	57,546 
	                  56,941 
	             54,426 

	
	
	
	
	

	Income allowable against the Administration Budget
	
	             (2,413)
	                   (2,399)
	              (1,601)

	Net outturn against final Administration Budget 
	
	             55,133 
	                  54,542 
	             52,825 

	
	
	 
	 
	 


The 2008-09 outturn figures have not been restated and so differ from the restated IFRS figures on the consolidated operating cost statement. 
An explanation of significant variances between Estimates and outturn and more information can be found in the Financial Commentary. 

5
Reconciliation of net resource outturn to net cash requirement 

	
	
	Estimate
	Outturn
	Net total outturn compared with estimate:  saving/(excess)

	
	
	
	
	

	
	Note
	£000 
	£000 
	£000 

	Resource Outturn
	3
	       5,039,389 
	                     4,924,817 
	                  114,572 

	Capital:
	
	
	
	

	Acquisition of property, plant and equipment and intangible assets
	
	              4,200 
	                            4,875 
	                       (675)

	Investments
	
	
	
	

	Non-operating A-in-A:
	
	
	
	

	Proceeds of asset disposals
	
	                            -    
	                                  -   
	                            -   

	Accruals adjustments:
	
	
	
	                            -   

	Non-cash items
	11,12
	            (9,379)
	                           (7,976)
	                    (1,403)

	Changes in working  capital other  than cash
	
	
	                          29,833 
	                  (29,833)

	Changes in receivables falling due after more than one year
	
	
	                                 80 
	                         (80)

	Use of provision
	22
	
	                               277 
	                       (277)

	
	
	 
	 
	 

	Net cash requirement
	
	       5,034,210 
	                     4,951,906 
	                    82,304 


An explanation of variances between Estimate and outturn and more information can be found in the Management Commentary. 

6
Analysis of income payable to the Consolidated Fund

In addition to appropriations in aid (A-in-A), the following income relates to the Department and is payable to the Consolidated Fund (cash receipts being shown in italics).
	
	
	Forecast 2009-10
	Outturn 2009-10

	
	
	£000
	£000 
	£000
	£000 

	
	Note
	Income
	Receipts
	Income
	Receipts

	Operating income and receipts - 
	
	 - 
	 - 
	                    -   
	                -   

	    excess A-in-A 
	
	
	
	
	

	Other operating income and receipts not classified as A-in-A:
	
	 - 
	 - 
	
	

	
	
	
	
	
	

	
	
	 
	 
	 
	 

	
	
	 - 
	 - 
	- 
	- 

	Non- operating income and receipts -  
	8
	 - 
	 - 
	                    -   
	                -   

	    excess A-in-A
	
	
	
	
	

	Other non-operating income and receipts not classified as A-in-A 
	9
	              4,650 
	                   4,650 
	58 
	                 9

	Other amounts collectable on behalf of the Consolidated Fund
	
	        3,058,300 
	             3,058,300 
	         3,021,175 
	    3,015,410 

	Excess cash surrenderable to the Consolidated Fund
	
	 - 
	 - 
	                    -   
	                -   

	Total income payable to the Consolidated Fund
	
	        3,062,950 
	             3,062,950 
	         3,021,233
	    3,015,419 


7
Reconciliation of income recorded within the Operating Cost Statement to operating income payable to the Consolidated Fund 

	
	
	2009-10
	2008-09

	
	Note
	£000 
	£000 

	Operating income                                                                     
	
	              3,769,941 
	                     3,424,879 

	Adjustments for transactions between RfRs 
	
	                           -   
	 - 

	Gross income 
	13
	              3,769,941 
	                     3,424,879 

	Income authorised to be appropriated-in-aid 
	
	                (748,708)
	                       (444,569)

	Net operating income payable to the Consolidated Fund 
	6
	              3,021,233 
	                     2,980,310 


8
Non operating income – Excess A in A 
	Note 
	2009-10

£000
	2008-09
£000

	Proceeds on disposal of property, plant and equipment
	-
	85,077

	AinA 
	-
	(4,850)

	Non operating income payable to the Consolidated Fund
6 
	-
	80,227


9
Non-operating income not classified as appropriations in aid

	
	Income

£000
	Receipts

£000

	Licence income from the Football Licensing Authority 
	9
	9

	Income released from suspense accounts
	49
	46

	
	58
	55


The Football Licensing Authority (FLA) enforces the Government’s policy that all clubs in the FA Premier League and Football League Championship must have all-seated stadia and that any standing accommodation in Leagues 1 and 2 is of the prescribed standard. 
The FLA charges for the issue of licences to admit spectators to watch designated football matches. In the year ended 31 March 2010 94 licences were issued to clubs/stadia for a fee of £100 each. These licences were paid to DCMS in order for them to be surrendered to the Consolidated Fund.

10.
Staff numbers and related costs

Staff costs comprise: 

	
	
	2009-10
	2008-09

	
	
	£000 
	£000

	
	Total
	Permanently- employed staff
	Others
	
	Ministers
	Special Advisers
	Total

	Wages and Salaries
	                               28,294 
	                       23,661 
	                               4,284 
	
	                              191 
	                                   158 
	25,579

	Social Security Costs
	                                 1,999 
	                         1,950 
	                                 15 
	
	                                17 
	                                     17 
	1,879

	Other pension costs
	                                 4,463 
	                         4,398 
	                                 32 
	
	                                 -   
	                                     33 
	4,439

	Total net costs
	                               34,756 
	                       30,009 
	                               4,331 
	
	                              208 
	                                   208 
	31,897

	
	
	
	
	
	
	
	

	Of which:
	
	
	
	
	
	
	

	Core department -administration 
	                               29,863 
	                       25,116 
	                               4,331
	
	                              208 
	                                   208 
	                      27,305 

	Core department -programme
	                                        8 
	                                8 
	                                  -   
	
	                                 -   
	                                      -   
	                              -   

	Core department -total
	                               29,871 
	                       25,124 
	                               4,331
	
	                              208 
	                                   208 
	                      27,305 


This consolidated note includes DCMS staff costs of £29,862k (2008-09 £27,305k) shown in administration costs, £8k shown in programme costs and TRP staff costs of £4,886k (2008-09 £4,592k) shown in Programme Costs.  
In addition £49k of staff costs relating to the implementation of a human resources management system has been charged to capital.
The Principal Civil Service Pension Scheme (PCSPS) is an unfunded multi-employer defined benefit scheme but the Department is unable to identify its share of the underlying assets and liabilities. The scheme actuary valued the scheme as at 31 March 2007.  You can find details in the resource accounts of the Cabinet Office: Civil Superannuation (www.civilservice-pensions.gov.uk) .

For 2009-10, employers’ contributions of £3,970k  were payable to the PCSPS (£5,033k in 2008-09) at one of four rates in the range 16.7 per cent to 24.3 per cent of pensionable pay, based on salary bands (the rates in 2008-09 were between 17.1 per cent to 25.5 per cent). The scheme actuary reviews employer contributions usually every four years following a full scheme valuation.  From 2010-11 the rates will be in the range 16.7 per cent to 24.3 per cent. The contribution rates are set to meet the cost of the benefits accruing during 2009-10 to be paid when the member retires and not the benefits paid during this period to existing pensioners.

Employees can opt to open a partnership pension account, a stakeholder pension with an employer contribution. Employers’ contributions of £13k (£18k in 2008-09) were paid to one or more of the panel of three appointed stakeholder pension providers. Employer contributions are age-related and range from 3 per cent to 12.5 per cent of pensionable pay. Employers also match employee contributions up to 3 per cent of pensionable pay. 

In addition, employer contributions of £966k,  0.8 per cent (£1,538k,  0.8 per cent in 2008-09) of pensionable pay, were payable to the PCSPS to cover the cost of the future provision of lump sum benefits on death in service and ill health retirement of these employees.

Contributions due to the partnership pension providers as at 31 March 2010 were £4,598 (£4,175 in 2008-09 ) by the Core Department and £nil (2008-09 £nil) by TRP.  Contributions prepaid at that date were £nil (2008-09 nil).

No individuals retired early on ill-health grounds (no early retirements on ill-health grounds in 2008-09); the total additional annual pension granted to them amounted to £nil.

Average number of persons employed
The allocation of staff to objectives has been estimated on the basis of allocating staff in proportion to gross costs for RfR1. In practice, staff may be working on multiple objectives at any one time and staff will not be assigned purely in proportion to cost.  In this period , the GOE which is responsible for most of DSO4 consisted of 85 staff.  

The average number of whole-time equivalent persons employed during the year was as follows. These figures include those working in the department and in The Royal Parks agency.

	
	
	
	
	
	2009-10
	2008-09

	Objective
	Total
	Permanently- employed staff
	Others
	
	Ministers
	Special Advisers
	Total

	DSO 1
	                231 
	                  188 
	                  39 
	
	                      2 
	                     2 
	240

	DSO 2
	                148 
	                  117 
	                  31 
	
	                     -   
	                    -   
	150

	DSO 3
	                  39 
	                    32 
	                    7 
	
	                     -   
	                    -   
	43

	DSO 4
	                201
	                  157 
	                  43 
	
	                      1 
	                    -   
	185

	Staff engaged on capital projects
	                    1 
	                     -   
	                   1   
	
	                     -   
	                    -   
	-

	Total
	                620 
	                  494 
	                  121 
	
	                      3 
	                     2 
	618

	
	
	
	
	
	
	
	

	Of which:
	
	
	
	
	
	
	

	Core Department
	495
	383
	107
	
	3
	2
	500


The total average number of staff includes 125 staff employed by TRP (128 in 2008-09), of which  6 are senior managers.  The figure of 125 TRP staff is the average number of staff employed in the year.   
Staff employed by TRP have been allocated to objectives in the same proportion as its expenditure.  

The DSOs and Objectives are described in the consolidated statement of the net operating costs by departmental strategic objectives. 
11.
Other Administration Costs

	2009-10
	2008-09

	£000 
	£000 

	
	
	Note
	
	Consolidated
	
	Consolidated

	Rentals under operating leases
	
	
	              6,824 
	
	                 6,295 

	Non-cash items
	
	
	
	
	

	     Depreciation and amortisation
	
	
	
	
	              4,634 
	
	                 3,875 

	     (Profit)/Loss on disposal of property, plant and equipment
	
	
	
	
	                 307 
	
	                    (13)

	     Cost of Capital charges
	
	
	
	
	                 272 
	
	                    732 

	     Auditors’ remuneration and expenses
	
	
	
	
	                   85 
	
	                      91 

	     Auditors’ remuneration and expenses – whole of government accounts
	
	
	
	
	                   28 
	
	                      25 

	     Other audit services
	
	
	
	
	                   13 
	
	                      13 

	     Provision (utilised) provided for in year
	
	
	23
	
	                    -   
	
	                  (218)

	Early retirement costs
	
	
	
	
	                 181 
	
	 - 

	Other expenditure:
	
	
	
	
	

	Building services 
	
	
	              4,247 
	
	                 4,514 

	IT maintenance and support
	
	
	              3,522 
	
	                 3,389 

	Consultancy 
	
	
	              1,467 
	
	                 1,220 

	Professional services
	
	
	              2,111 
	
	                 2,574 

	Publicity and advertising
	
	
	                 539 
	
	708

	Other
	
	 
	              2,849 
	 
	                 3,174 

	Total
	
	 
	            27,079 
	 
	               26,379 


The audit fee of £85k (2009: £91k) is notional; no payment is made in respect of audit costs.  There is an additional fee of £28 k (2009:£25k) in respect of Whole of Government Accounts  and £12.5k (2009: £13k) in respect of the audit of the IFRS Trigger point 4.  No payment is made to the auditors for non-audit work.  This audit fee is for the core department only. 
All expenditure of The Royal Parks Agency, including administration expenditure and their audit fee, is part of the consolidated programme costs (note 12).
The prior year has been re-analysed in order to separately disclose payments for Publicity and Advertising.

12.
Programme Costs

	2009-10
	2008-09

	£000
	£000

	
	
	Note
	
	Consolidated
	
	Consolidated

	RfR 1 Programme costs
	
	
	
	
	

	Current grants 
	
	
	       2,572,184 
	
	          2,574,819 

	Other current expenditure
	
	
	
	
	            10,465
	
	               10,645 

	Capital grants and other capital expenditure
	
	
	              5,064 
	
	               27,887 

	Provision for pension contributions
	
	
	                   83 
	
	                    194 

	Rentals under operating leases - TRP
	
	
	                 177 
	
	

	Early retirement costs – TRP
	
	
	                 (19)
	
	                      99 

	
	
	
	
	
	

	Non-cash items – DCMS
	
	
	
	
	

	Depreciation
	
	
	                   18 
	
	                      -   

	Profit on disposal of property, plant and equipment
	
	
	                    -   
	
	                    (19)

	Loss on disposal of property, plant and equipment
	
	
	                    -   
	
	                      57 

	Non-cash items – TRP
	
	
	
	
	

	Depreciation 
	
	
	              1,462 
	
	                 3,740 

	Impairment
	
	
	                   92 
	
	                      -   

	Notional income (transfer from donated asset reserve)
	
	
	               (107)
	
	                    (68)

	Loss on disposal of property, plant and equipment
	
	
	                     1 
	
	                      95 

	Cost of Capital Charges
	
	
	              1,123 
	
	                 1,385 

	Auditors’ remuneration and expenses
	
	
	                   41 
	
	                      38 

	Other audit services
	
	
	                    7   
	
	                        5 

	
	
	
	       2,590,591
	
	          2,618,877 

	RfR 2 Programme costs
	
	
	       3,021,099 
	
	          2,961,020 

	Total
	
	
	       5,611,690
	
	          5,579,897 


The audit fee for TRP of £41k and £7k for IFRS trigger point audits(2009: £38k and £5k) is notional; no payment is made in respect of audit costs.  No payment is made to the auditors for non-audit work.
13. Income 

13.1 Operating Income analysed by classification and activity, is as follows:
	
	 2009-10 
	 2008-09 

	
	
	

	
	 Consolidated 
	 Consolidated 

	
	 Total 
	 Total 

	
	£000 
	£000 

	Request for Resources 1
	
	

	Administrative income:
	
	

	Rental income from external tenants
	            1,611 
	          1,059

	Lottery Distribution Funds - recovery of the Department’s costs in administering the funds
	               314 
	             257 

	EU Refunds
	                   8 
	               14 

	Fast stream conference 
	                                    -    
	               31 

	Rate rebates 
	                 69 
	               33 

	Government Olympic Executive - OGD contributions
	               388 
	             204 

	Other income
	                   9 
	                 3 

	Total RfR1 Administrative Income
	            2,399 
	          1,601 

	
	
	

	RfR1 Programme income:
	
	

	Olympic games capital grants
	677,915 
	           432,530 

	Capital Grants for art and the poetry archive - OGD contribution towards purchases 
	68 
	                     -   

	Recovery of Olympic costs 
	                     -
	                    11 

	The Royal Parks income 
	               14,051 
	             12,943 

	NLDF - Reimbursement of Grant-in-Aid to the National Lottery Commission for lottery regulation.
	                 3,784 
	               4,625 

	OLDF - Reimbursement of Grant-in-Aid to the National Lottery Commission for lottery regulation.
	                    277 
	               1,677 

	Fees for licence issued by National Lottery Commission
	                       -   
	                    40 

	Grant recoveries
	                    276 
	                     -   

	Fee income receivable from the Gambling Commission 
	                        4 
	                     -   

	Government Art Collection
	                        3 
	                    70 

	Resource  transfers from other government departments
	               47,952 
	             10,905 

	Income for digital switchover helpscheme 
	                 1,430 
	                     -   

	Income for “taking part” survey
	                    481 
	                  680 

	Ceremonials use & deployment of flags, remembrance day costs
	                      17 
	                    18 

	Joint Research - DCMS contribution to climate change research
	                      50 
	                  272 

	CFER income - Fees for licences issued by the Football Licensing Authority
	                        9 
	                      9 

	Other income
	                      50 
	                      2 

	Total RfR1 Programme Income 
	             746,367 
	           463,782 

	Excess A-in-A – core department
	                       -   
	                     -   

	Total RfR1 Administrative and Programme Income   
	748,766 
	           465,383 

	
	
	

	Request for Resources 2
	
	

	RfR2 – BBC Licence fees received
	3,013,221
	2,957,353

	                                      - receivable
	7,954
	2,143

	Total Income
	3,769,941
	3,424,879


Some of the comparative figures have been reallocated to simplify the comparison with 2009-10.
BBC

Under section 365 of the Communications Act 2003, the BBC is responsible for receiving television licence fees and for their recovery. In 2009-10 an estimated £195.6 million (2008-09 £195.9 million) of licence fee revenue remained uncollected because of licence fee evasion. The decrease reflects a combination of a decrease in the evasion rate (down from 5.3 per cent as at March 2009 to 5.2 per cent as at March 2010) and a decrease in the rate of growth of households . Evasion is calculated by estimating the number of households and other premises with a television, and comparing this to the number of licences in force as at March each year.  Measures are being taken by the BBC to tackle evasion, so far as it considers them practical and cost effective.

13.2  Lease income
	
	2009-10
	2008-09

	
	£000 
	£000

	
	
	Consolidated
	
	Consolidated

	Amounts due  under  non-cancellable lease  contracts:
	
	
	
	

	Buildings:
	
	
	
	

	Not later than one year
	
	1,908
	
	1,322

	Later than one year and not later than five years
	
	4,094
	
	4,178

	Later than five years
	
	960
	
	1,457

	
	
	6,962
	
	6,957 


14.  Analysis of net operating cost by spending body 

	2009-10
	2008-09


	Estimate
	Outturn 
	Outturn 


	
	£000
	£000
	£000

	Spending body:
	
	
	

	Core Department  
	             95,962
	             91,389 
	95,598             

	The Royal Parks Agency 
	            20,324 
	             19,506 
	             20,862 

	Non-departmental public bodies
	        2,480,184 
	        2,348,885 
	        2,399,863 

	Other central government 
	         (684,537)
	         (621,137)
	         (340,862)

	Local authorities 
	             40,178 
	             40,079 
	             12,013 

	Other bodies
	             23,278
	             24,938 
	             24,296 

	Net Operating Cost – RfR 1
	            1,975,389 
	        1,903,660 
	            2,211,770 

	BBC – for Home Broadcasting
	            3,064,000 
	        3,021,099 
	            2,961,020 

	BBC licence fees received 
	          (3,058,300)
	      (3,013,221)
	          (2,957,353)

	BBC licence fees receivable  


	 - 
	             (7,954)
	                 (2,143)

	Net Operating Cost – RfR 2
	                   5,700 
	                      (76)
	                   1,524 

	Net Operating Cost - DCMS
	            1,981,089 
	1,903,584
	            2,213,294 


Some of the comparative figures have been reallocated to improve the comparison with 2009-10.
Detailed analysis of grant in aid and grant by spending body: 
	
	
	
	2009-10
	
	2009-10
	
	2008-09

	
	
	
	Estimate
	
	Outturn
	
	Outturn

	
	
	
	£000
	
	£000
	
	£000

	Other central government
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Film Club DCSF 
	
	
	(3,700)
	
	(3,700)
	
	(3,100)

	Youth Dance    
	
	
	0
	
	0
	
	(250)

	OAS Creative  Partners 
	
	
	(2,000)
	
	(2,000)
	
	(2,537)

	OAS Find Talent Resource Transfer
	
	
	(4,750)
	
	(4,750)
	
	(2,306)

	Strategic Commissioning Voted  
	
	
	(1,500)
	
	(1,500)
	
	(2,000)

	Cross Sector MLA 
	
	
	(25)
	
	(30)
	
	0

	Other Sports 
	
	
	(67)
	
	(67)
	
	0

	Talented Athletes 
	
	
	(775)
	
	(775)
	
	0

	Olympic Play   
	
	
	0
	
	(11)
	
	0

	
	
	
	
	
	
	
	

	Free Swimming programme
	
	
	
	
	
	
	

	   DH resource contribution
	
	
	(20,000)
	
	(20,000)
	
	                      - 

	   DWP resource contribution
	
	
	(10,000)
	
	(10,000)
	
	                      - 

	   CLG resource contribution
	
	
	(5,000)
	
	(5,000)
	
	                      - 

	Other central government resource contributions
	
	
	
	
	
	
	

	GAC OGD programme funding
	
	
	0
	
	(108)
	
	(4)

	Libraries Support OGD Funding
	
	
	0
	
	0
	
	(25)

	Policy AnalysisOGD ProgFunding
	
	
	0
	
	(10)
	
	0

	
	
	
	
	
	
	
	

	Funding of the Olympic Delivery Authority:
	
	
	
	
	
	
	

	    DfT capital contribution
	
	
	(219,133)
	
	(224,335)
	
	(75,027)

	    CLG capital contribution
	
	
	(521,056)
	
	(453,580)
	
	(357,502)

	Other Central government capital contributions
	
	
	
	
	
	
	

	Poetry Archive OGD Capital Funding
	
	
	0
	
	(60)
	
	0

	GAC Prog       OGD Capital  Funding
	
	
	0
	
	(8)
	
	(62)

	
	
	
	
	
	
	
	

	BIS - funding for tourism activities of the Regional Development Agencies
	
	
	3,427
	
	3,428
	
	3,513

	
	
	
	
	
	
	
	

	S4C (Welsh Fourth Channel)
	
	
	100,042
	
	101,369
	
	98,442

	
	
	
	
	
	
	
	

	
	
	
	(684,537)
	
	(621,137)
	
	(340,862)


	NDPBs
	
	
	
	
	
	

	
	
	
	
	
	
	

	OFCOM 
	
	1,083 
	
	          1,059 
	
	         1,059 

	Regional Cultural Consortia
	
	                -   
	
	               -   
	
	         1,999 

	Museum Libs & Archives Council
	
	12,764 
	
	          4,015 
	
	17,471

	British Museum
	
	48,168 
	
	        48,348 
	
	50,943

	Natural History Museum
	
	51,186 
	
	        51,186 
	
	52,887

	Imperial War Museum
	
	24,163 
	
	        24,163 
	
	23,888

	National Gallery
	
	27,287 
	
	        27,287 
	
	26,369

	National Maritime Museum
	
	19,240 
	
	        19,240 
	
	19,570

	NM Liverpool
	
	22,965 
	
	        23,463 
	
	22,488

	National Portrait Gallery
	
	7,744 
	
	          7,744 
	
	7,693

	NM Science & Industry
	
	40,608 
	
	        40,608 
	
	39,158

	Tate Gallery
	
	55,120 
	
	        55,987 
	
	61,385

	Victoria & Albert Museum
	
	44,761 
	
	        44,761 
	
	44,860

	Wallace Collection
	
	4,301 
	
	          4,301 
	
	4,228

	Royal Armouries
	
	8,474 
	
	          8,474 
	
	8,264

	British Library
	
	109,464 
	
	      109,464 
	
	106,947

	Public Lending Right
	
	7,582 
	
	          7,582 
	
	7,388

	MSI Manchester
	
	4,987 
	
	          4,987 
	
	4,788

	Sir John Soane's Museum
	
	1,181 
	
	          1,181 
	
	1,339

	Horniman Museum
	
	4,566 
	
	          4,566 
	
	4,757

	Geffrye Museum
	
	1,791 
	
	          1,791 
	
	1,748

	Strategic Commissioning
	
	2,240 
	
	          3,530 
	
	4,968

	Museums Reserve
	
	                -   
	
	               -   
	
	14

	Renaissance & Oth Regional Funds
	
	44,646 
	
	        26,180 
	
	46,215

	Arts Council England
	
	444,516 
	
	      451,964 
	
	431,880

	Sport England
	
	136,003 
	
	134,422 
	
	130,163

	UK Sport 
	
	60,210 
	
	65,376 
	
	72,201

	UK Anti Doping (costs included in UK Sport) 
	
	3,466
	
	-
	
	-

	Football Licensing Authority
	
	1,261 
	
	1,261 
	
	1,231

	CABE
	
	19,690 
	
	        13,463 
	
	19,790

	English Heritage
	
	130,565 
	
	      131,072 
	
	129,358

	National Heritage Memorial Fun
	
	10,000 
	
	        20,000 
	
	10,000

	VisitBritain
	
	47,200 
	
	        45,800 
	
	49,900

	Film Council
	
	37,099 
	
	        37,034 
	
	30,064

	National Lottery Commission
	
	5,664 
	
	          4,061 
	
	6,342

	Gambling Commission
	
	500 
	
	             541 
	
	608

	Olympic Delivery Authority
	
	1,039,689
	
	      923,974 
	
	957,900

	
	
	2,480,184 
	
	    2,348,885 
	
	   2,399,863 


15.
Property, plant and equipment  
15.1 Core department 2010
	
	 Land & Buildings 
	 Information Technology 
	 Plant & Machinery 
	 Furniture & Fittings 
	 Collections 
	 Total 

	
	
	
	
	
	
	

	
	£000
	£000
	£000
	£000
	£000
	£000

	Cost and valuation
	
	
	
	
	
	

	At 1 April 2009
	   11,386 
	      13,222 
	    1,592
	     2,313 
	       6,046 
	 34,559 

	Additions
	          -   
	        1,944 
	        56 
	        100 
	          255 
	   2,355 

	Disposals
	       (145)
	          (153)
	         -   
	          -   
	            -   
	(298)

	Write off/back
	        (859)
	          (245)
	         -   
	          -   
	1
	(1,103)

	Reclassification
	         81 
	            39 
	       289 
	       (371)
	1 
	      39 

	At 31 March 2010
	   10,463 
	      14,807 
	    1,937 
	     2,042 
	       6,303 
	 35,552 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Depreciation
	
	
	
	
	
	

	At 1 April 2009
	     3,019 
	        8,901 
	    1,023 
	        916 
	            -   
	 13,859 

	Charged in year
	        836 
	        2,782 
	       329 
	        382 
	            -   
	   4,329 

	Disposals
	       (118)
	          (153)
	         -   
	          -   
	            -   
	(271)     

	Write off
	(545)   
	             -   
	
	          -   
	            -   
	(545)   

	Reclassification
	          -   
	             -   
	          1 
	          -   
	            -   
	         1 

	At 31 March 2010
	     3,192 
	      11,530 
	    1,353
	     1,298 
	            -   
	 17,373 

	
	
	
	
	
	
	

	Net Book Value
	
	
	
	
	
	

	At 31 March 2010
	     7,271 
	        3,277
	       584
	        744 
	       6,303 
	 18,179 

	
	
	
	
	
	
	

	At 31 March 2009
	     8,367 
	        4,321 
	       569 
	     1,397 
	       6,046 
	 20,700 


£39k of assets were reclassified from  Intangible assets during the year (Note 16).

15.2  Core department 2009
	
	Land & Buildings
	Information Technology
	Plant & Machinery
	Fixtures & Fittings
	Collections
	Total

	
	£000 
	£000 
	£000 
	£000 
	£000 
	£000 

	Cost and valuation
	
	
	
	
	
	

	At 1 April 2008
	          10,656 
	          11,158 
	            1,396 
	            4,455 
	            5,778 
	          33,443 

	Additions
	               764 
	            2,130 
	               196 
	               189 
	               268 
	            3,547 

	Disposals
	               (34)
	               (66)
	                  -   
	          (2,331)
	 - 
	          (2,431)

	At 31 March 2009
	          11,386 
	          13,222 
	            1,592 
	            2,313 
	            6,046 
	          34,559 

	
	
	
	
	
	
	

	Depreciation
	
	
	
	
	
	

	At 1 April 2008
	            2,201 
	            6,636 
	               622 
	            2,862 
	                  -   
	          12,321 

	Charged in year
	               818 
	            2,331 
	               401 
	               374 
	                  -   
	            3,924 

	Disposals
	                  -   
	               (66)
	
	          (2,320)
	                  -   
	          (2,386)

	At 31 March 2009
	            3,019 
	            8,901 
	            1,023 
	               916 
	                  -   
	          13,859 

	
	
	
	
	
	
	

	Net Book Value
	
	
	
	
	
	

	At 31 March 2009
	            8,367 
	            4,321 
	               569 
	            1,397 
	            6,046 
	          20,700 

	At 31 March 2008
	            8,455 
	            4,522 
	               774 
	            1,593 
	            5,778 
	          21,122 


15.3  Consolidated 2010
	 
	Buildings 
	Dwellings
	Information Technology 
	Plant & Machinery
	Furniture & Fittings
	Collections
	Assets under Construction
	Total

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Cost or valuation
	
	
	
	
	
	
	
	

	At 1 April 2009
	88,956
	12,331
	13,920
	1,593
	6,476
	6,046
	2,576
	131,898

	     Additions
	               1,247 
	                   410 
	         1,972 
	              56 
	            515 
	            255 
	               131 
	         4,586 

	     Disposals
	                (145)
	                      -   
	           (241)
	               -   
	               -   
	               -   
	                  -   
	(386)

	    Write off
	                  (859)
	                      -   
	           (245)
	               -   
	             (76)
	1
	                  -   
	(1,179)

	     Reclassifications
	               2,656 
	                       1 
	           (539)
	            990 
	           (741)
	               1 
	          (2,576)
	           (208)

	     Revaluations
	                  (36)
	                1,790 
	               -   
	               -   
	               -   
	               -   
	                  -   
	         1,754 

	At 31 March 2010
	             91,819 
	              14,532 
	       14,867 
	         2,639 
	         6,174 
	         6,303 
	               131 
	     136,465 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Depreciation
	
	
	
	
	
	
	
	

	At 1 April 2009
	             43,573 
	                6,435 
	         9,143 
	         1,023 
	         3,946 
	               -   
	                  -   
	64,120

	    Charged in year
	               1,887 
	                   129 
	         2,789 
	            391 
	            583 
	               -   
	                  -   
	         5,779 

	     Disposals
	                (118)
	                      -   
	           (241)
	               -   
	               -   
	               -   
	                  -   
	(359)

	    Write off 
	                    (545)  
	                      -   
	               -   
	
	             (72)
	               -   
	                  -   
	(617)

	     Reclassifications
	
	
	           (129)
	            243 
	           (342)
	
	
	           (228)

	     Revaluations
	               3,198 
	                1,452 
	               -   
	               -   
	               -   
	               -   
	                  -   
	         4,650 

	At 31 March 2010
	             47,995 
	                8,016 
	       11,562 
	         1,657 
	         4,115 
	               -   
	                  -   
	       73,345 

	Net book value at 31 March 2010
	             43,824 
	                6,516 
	         3,305 
	            982 
	         2,059 
	         6,303 
	               131 
	       63,120 

	Net book value at 31 March 2009
	             45,383 
	                5,896 
	         4,777 
	            570 
	         2,530 
	         6,046 
	            2,576 
	       67,778 


£39k of assets were reclassified from  Intangible assets during the year (Note 16).

15.4  Consolidated 2009
	
	Buildings 
	Dwellings
	Information Technology 
	Plant & Machinery

	Furniture & Fittings
	Collections
	Assets under Construction
	Total

	
	£000
	£000
	£000
	£000
	£000
	£000
	£000
	£000

	Cost or valuation
	
	
	
	
	
	
	
	

	At 1 April 2008
	90,559
	5,481
	11,858
	1,397
	8,846
	5,778
	184
	124,103

	     Additions
	1,056
	823
	2,135
	196
	188
	268
	2,494
	7,160

	     Disposals
	(206)
	-
	(73)
	-
	(2,558)
	-
	-
	(2,837)

	     Reclassifications
	102
	-
	-
	-
	-
	-
	(102)
	-

	     Revaluations
	(2,555)
	6,027
	-
	-
	-
	-
	-
	3,472

	At 31 March 2009
	88,956
	12,331
	13,920
	1,593
	6,476
	6,046
	2,576
	131,898

	Depreciation
	
	
	
	
	
	
	
	

	At 1 April 2008
	41,746
	305
	6,821
	622
	5,864
	-
	-
	55,358

	Charged in year
	2,904
	207
	2,393
	401
	598
	-
	-
	6,503

	     Disposals
	(110)
	-
	(71)
	-
	(2,516)
	-
	-
	(2,697)

	     Revaluations
	(967)
	5,923
	-
	-
	-
	-
	-
	4,956

	At 31 March 2009
	43,573
	6,435
	9,143
	1,023
	3,946
	-
	-
	64,120

	Net book value at 31 March 2009
	45,383
	5,896
	4,777
	570
	2,530
	6,046
	2,576
	67,778

	Net book value at 31 March 2008
	48,813
	5,176
	5,037
	775
	2,982
	5,778
	184
	68,745

	
	
	
	
	
	
	
	
	


All assets as at 31 March 2010, 2009 and 2008 are owned.
Analysis of property, plant and equipment 

The net book value of property, plant and equipment comprises:
	
	
	
	
	
	
	£000

	Core department 2010
	
	
	
	
	
	18,179

	Agency 2010
	
	
	
	
	
	44,941

	Core department 2009
	
	
	
	
	
	20,700

	Agency 2009
	
	
	
	
	
	47,078

	Core department 2008
	
	
	
	
	
	21,122

	Agency 2008
	
	
	
	
	
	47,623


Notes 

Additions to donated assets 

The Royal Parks agency received donated assets to the value of £432k in the year. This includes grant income from the Heritage Lottery Fund and other bodies to fund capitalised projects.
Revaluations

The figure for revaluations represents a revaluation of TRP assets of £1,754k. 

Land & Buildings
The net book value of buildings comprises:

	
	2009-10

£000
	2008-09

£000
	2007-08

£000

	Freehold
	38,008
	38,471
	46,903

	Leasehold – short
	5,816
	6,912
	1,910

	
	43,824
	45,383
	48,813


Classification
The land and buildings are classified under the FReM as either:

· Pure heritage assets (non-operational heritage assets)

· Operational heritage assets

· Operational (non-heritage) assets

Core Department

This includes the Fusiliers Building at HM Tower of London - which is treated as an operational heritage asset and held at the cost of capital works undertaken since 1990 - and the freeholds of three residential properties in Windsor,subject to long leasehold interests, held in the name of the Secretary of State.

Non-operational Heritage Assets

The non-operational Heritage Assets held by the Department are valued at nil, because: there is no market for assets of this type; the market value would not be a true reflection of the value of the asset to the nation’s heritage; the asset, if lost, could not be replaced or reconstructed.  
Purchased additions to the Government Art Collection have been included at cost in the Department’s asset register as from 1st April 2000. This is in accordance with the Financial Reporting Manual, which requires that where additions are made to collections, when the main collections existing at 31 March 2000 are not capitalised, purchase price information will normally provide a reliable basis for capitalisations.

Other non-operational Heritage Assets are: 

· Two properties at Windsor occupied for the purposes of the Royal Household.  These are managed in conjunction with Windsor Castle and its precincts, and to all practical purposes are subject to the same constraints on disposal or leasing as properties at Windsor that are subject to the Crown Lands Act. 
· Two statues at Greenwich which have not been the subject of any statutory order to transfer them to English Heritage or the Greenwich Foundation for the Old Royal Naval College.
· The Heveningham chattels –suites of furniture designed by James Wyatt originally for Heveningham Hall.   These have been on long term loan to Manchester City Council since 1984 for display at Heaton Hall.

The Secretary of State has responsibility for Royal Estate properties in England governed by the Crown Lands Act 1851 and subsequent legislation.   This responsibility is now discharged through a series of management agreements:

· The Royal Parks are managed by The Royal Parks Agency and improvements to assets are reported in these accounts as disclosed in Accounting Policy note 1.4; 

· The Occupied Royal Palaces in England (Buckingham Palace, St James Palace, Windsor Castle and some other smaller properties) and Marlborough House are managed by the Royal Household to whom the Secretary of State pays Grant-in-Aid;

· The Historic Royal Palaces in England (Hampton Court Palace, Kew Palace, the Tower of London, the Whitehall Banqueting House and most of Kensington Palace) are managed by the Historic Royal Palaces Trust,, which has a contract to manage the Palaces and provide education and visior services in return for the rights to retain admission charges to these sites; 
· Some other Old Crown Lands Act properties, predominantly castles and other fortifications, are managed by English Heritage.

The Secretary of State is also the owner of land, buildings, monuments and sites of heritage interest acquired by the Office of Works and its successors using exchequer funding or as a result of specific statutes such as the Osborne Estate Act 1902 and the Wellington Museum Act 1947. Management responsibility for these properties has been vested by English Heritage.    These properties together with the crown lands managed by English Heritage are maintained from Grant-in-Aid funding..  

Blythe House

Blythe House is currently occupied by the British Museum, Science Museum and the Victoria and Albert Museum.  The freehold title is held in the name of the Secretary of State for the Environment, although ministerial responsibility for all museum estate issues has transferred to the Secretary of State for Culture, Media and Sport.  Each of the institutions holds a share in this property. Their shares were separately professionally valued by Knight Frank or Gerald Eve at a combined value of £18.4m as at 31 March 2009.  In accordance with International Financial Reporting Standards IAS 16 , the share is disclosed in each of the balance sheets of the three occupying museums. The combined valuation of Blythe House in the balance sheets of the three museums, including mechanical and electrical installations for their own fit-out purposes, is £18.4m as at 31 March 2010.
Somerset House

The Somerset House Trust, a private company limited by guarantee and a registered charity, was established in 1997 to conserve and develop Somerset House and the open spaces around it to the public. DCMS is the accountable department for managing the Government’s freehold interest in Somerset House and ensuring the Somerset House Trust fulfils the terms of its lease which it holds until 2125.

The Royal Parks 

Grant, Mills & Wood, Surveyors and Valuers, a member of the Royal institute of Chartered Surveyors, undertook the professional valuation of land and buildings for 2009-10, as at 31 March 2010. 

Depreciation has not been charged on freehold land, which is stated at it’s 1999 valuation of £20k plus £3k for land purchased in 1999-2000. During the year TRP carried out a reassessment of the operational lives of buildings, and the lives of heritage assets was extended to 99 years.  This re-lifing was the main reason for the in year reduction of depreciation. Depreciation is not charged on pure heritage non-operational assets which also contributed to the reduced charge. 
TRP has a 99-year lease from the Crown Estate Commissioners on Pembroke Lodge in Richmond Park of which 81 years remained unexpired at 31 March 2010. The property is included in land and buildings at a gross current replacement cost of £3,677k (2008-09 £3,677k).    
During 2009-10 £0.526m of expenditure was incurred on the Bushy Restoration Project.  £0.232m of the expenditure was capitalised and £0.294m was expensed in year.  67% of eligible expenditure is funded by the Heritage Lottery Fund and a proportion of the grant income is taken to the Donated Asset Reserve to be matched against capital expenditure.  The Royal Parks also received funding from The London Marathon trust, Westminster City Council to cover other capitalised projects.
Assets under construction include costs of refurbishment of some residential dwellings.  Transfers out include the completion of the Welcome Centre at Bushy Park and the memorial to the victims of the 7 July 2005 London bombings.
Further details of TRP non-current assets can be found in the separate accounts of The Royal Parks.
16.
Intangible assets

Intangible assets comprise software licences for the department and The Royal Parks Agency.
16.1  Intangible assets 2010 
	
	
	
	Core Department
	Consolidated

	
	
	
	Software licences
	Software licences

	
	
	
	£000 
	£000 

	Cost or valuation
	
	
	
	

	At 1 April 2009
	
	
	            1,674 
	               1,674 

	Additions 
	
	
	               440 
	                  721 

	Disposals
	
	
	             (328)
	                (371)

	Write offs
	
	
	                 (9)
	                    (9)

	Reclassification
	
	
	               (39)
	                  208 

	At 31 March 2010
	
	
	            1,738 
	               2,223 

	
	
	
	 
	 

	Amortisation
	
	
	
	

	At 1 April 2009
	
	
	            1,585 
	               1,585 

	Charged in year
	
	
	                 34 
	                    46 

	Disposals
	
	
	             (328)
	                (371)

	Reclassification
	
	
	                  -   
	                  229 

	At 31 March 2010
	
	
	            1,291 
	               1,489 

	
	
	
	
	 

	Net book value at 31 March 2010
	
	
	               447 
	                  734 

	Net book value at 31 March 2009
	
	
	                 89 
	                    89 


16.2  Intangible assets 2009
	
	
	
	Core Department
	Consolidated

	
	
	
	Software licences

£000
	Software licences

£000

	Cost or valuation
	
	
	
	

	At 1 April 2008
	
	
	1,647
	1,647

	Additions 
	
	
	27
	27

	Disposals
	
	
	-
	-

	At 31 March 2009
	
	
	1,674
	1,674

	Amortisation
	
	
	
	

	At 1 April 2008
	
	
	1,577
	1,577

	Charged in year
	
	
	8
	8

	Disposals
	
	
	-
	-

	At 31 March 2009
	
	
	1,585
	1,585

	
	
	
	
	

	Net book value at 31 March 2009
	
	
	89
	89

	Net book value at 31 March 2008
	
	
	70
	70

	
	
	
	
	

	Analysis of intangible assets
	
	
	
	

	
	
	
	
	

	The net book value of intangible assets comprises:
	
	
	
	

	Core department 2010
	
	
	
	447

	Agencies 2010
	
	
	
	287

	Core department 2009
	
	
	
	89

	Agencies 2009
	
	
	
	-

	Core department 2008
	
	
	
	70

	Agencies 2008
	
	
	
	-

	
	
	
	
	

	
	
	
	
	


17.
Financial Instruments 

As the cash requirements of the department are met through the Estimates process, financial instruments play a more limited role in creating and managing risk than would apply to a non-public sector body of a similar size.

The majority of financial instruments relate to contracts for non-financial items in line with the Department’s expected purchase and usage requirements and the Department is therefore exposed to little credit, liquidity or market risk.

IAS 32 Financial Instruments: Presentation, IAS 39 Financial Instruments: Recognition and Measurement and IFRS 7 Financial Instruments: Disclosure have been applied. IFRS 7 requires disclosures that allow users of the accounts to evaluate the significance of financial instruments for the entity's financial position and performance, and the nature and extent of risks arising from financial instruments during the period.  Because the department’s activities are predominantly non-trading, and because of the way in which government departments are financed, DCMS is not exposed to the degree of financial risk faced by business entities.  Financial instruments play an extremely limited role in creating or changing the risk than would be typical of the listed companies to which IFRS 7 applies.  DCMS has very limited powers to borrow or invest surplus funds, financial assets and liabilities are generated by day-to-day operational activities and are not held to change the risks facing the department in undertaking its activities.  

The Department is financed by resources voted annually by Parliament and it is therefore not exposed to significant liquidity risks.

The Department has no finance leases or loans.  It holds no cash balances other than balances held in the Government Banking Service, and the MASS account (a commercial bank account operated by TRP as part of its income generating operations).  Its financial assets and liabilities carry either nil or fixed rates of interest, and DCMS is not therefore exposed to significant interest-rate risk.  

The Department has minimal dealings in foreign currency and any debtors or creditors arising from foreign currency transactions are short-term.  In this respect the Department is not subject to currency fluctuation risk. 

18.
Impairments
The impairment charge for the year consists of £92k property, plant and equipment impairments in The Royal Parks accounts. 
19.
Inventories 

	
	
	2009-10

£000
	2008-09

£000
	2007-08

£000

	
	
	Consolidated
	Consolidated
	Consolidated

	Good for resale  – The Royal Parks
	
	-
	-
	27

	
	
	-
	-
	27


20.
Trade receivables and other current assets 
20.1
	
	
	2009-10
	2008-09
	2007-08

	
	
	£000
	£000
	£000

	
	
	Consolidated
	Consolidated
	Consolidated

	Amounts falling due within one year:
	
	
	
	

	Trade receivables
	
	                2,730 
	5,365
	1,992

	Deposits and advances
	
	                   185 
	210
	176

	VAT
	
	                1,021 
	972
	1,750

	BBC licence fees collected
	
	                7,954 
	2,143
	2,900

	Other receivables
	
	                   190 
	440
	2,455

	Prepayments and accrued income
	
	              39,258
	4,366
	2,658

	Amounts due from the Consolidated Fund in respect of supply
	
	                      -   
	61,129
	217

	
	
	              51,338
	74,625
	12,148


20.2
	
	
	2009-10

£000
	2008-09

£000
	2007-08

£000

	
	
	Consolidated
	Consolidated
	Consolidated

	Amounts falling due after more than one year:
	
	
	
	

	Other non current assets 
	
	                  80 
	                     -   
	-

	Other receivables - Proceeds due on surrender of lease of Fortress House
	
	-
	-
	2,000

	
	
	80
	-
	2,000


The other non current assets relate to a grant that will be repaid after more than one year. 

In accordance with the Financial Reporting Manual, the amount due to HM Customs and Excise for VAT on outputs is netted off the debtor for input VAT recoverable on contracted out services. 
There is £7,954k due from BBC licence fees collected which are payable to the consolidated fund.  
TRP at the year-end had trade receivables of £1,774k, and other current assets of £1,541k. The equivalent figures for 2008-09 were £1,704k and £1,303k And in 2007-08 £958k and £1,680k.
20.3 Intra-government Balances

	
	
	Amounts falling due within one year
	
	Amounts falling due after more than one year

	
	2009-10

£000
	2008-09

£000
	2007-08

£000
	2009-10

£000
	2008-09

£000
	2007-08

£000

	Balances with other central government bodies
	36,571
	67,611
	4,562
	-
	-
	-

	Balances with local authorities
	937
	410
	314
	-
	-
	-

	Balances with NHS Trusts
	-
	-
	-
	-
	-
	-

	Balances with public corporations and trading funds
	8,062
	2,332
	2,900
	-
	-
	-

	Subtotal: Intra-government balances
	45,570
	70,353
	7,776
	-
	-
	-

	Balances with bodies external to government
	5,768
	4,272
	4,372
	80
	-
	2,000

	At  31 March 
	51,338
	74,625
	12,148
	80
	-
	2,000


Intra-government balances are defined as balances between the Department and other bodies within the accounting boundary set for the Whole of Government Accounts (WGA).  This note provides analysis of material debtor balances between the Department and other Government bodies.  Creditor balances are reported in note 22.

20.4
Asset classified as held for sale
	
	2009-10
	2008-09
	2007-08

	
	£000
	£000
	£000

	Land to the north of the British Library
	-
	-
	85,000


21.
Cash and cash equivalents

	
	
	
	2009-10
	2008-09
	2007-08 

	
	
	
	£000
	£000
	£000

	
	
	
	Consolidated
	Consolidated
	Consolidated

	Balance at 1 April
	
	
	23,867
	34,022
	32,613

	Net change in cash and cash equivalent balances
	
	
	             (3,222)
	           (10,155)
	1,409

	Balance at 31 March
	
	
	             20,645 
	23,867
	34,022

	
	
	
	 
	 
	 

	The following balances at 31 March were held at:
	
	
	
	
	

	Government banking service
	
	
	             20,494 
	             23,703 
	34,039

	Overdraft at HM Paymaster General
	
	
	                     -   
	                     -   
	(12)

	Commercial banks and cash in hand
	
	
	                  151 
	                  164 
	                     (5)

	Balance at  31 March
	
	
	             20,645 
	             23,867 
	34,022


The Royal Parks at 31 March 2010 held a balance of £4,418k at the Government Banking Service (GBS), and £151k in commercial banks. The balance at the commercial banks relates to the operational requirements of The Royal Parks. The equivalent figures for 31 March 2009 were £2,751k and £164k and for 31 March 2008 £2,905k and £(5)k.

22
Trade payables and other current liabilities

	
	
	2009-10
	
	2008-09 
	
	2007-08

	
	
	£000
	
	£000
	
	£000

	
	
	Consolidated
	
	Consolidated
	
	Consolidated

	Amounts falling due within one year
	
	
	
	
	
	

	Other taxation and social security
	
	                  570 
	
	558
	
	521

	Trade payables
	
	               1,146 
	
	2,324
	
	2,377

	Other payables
	
	               7,036 
	
	1,793
	
	547

	Accruals and deferred income
	
	             16,754 
	
	18,634
	
	15,602

	Amounts issued from the Consolidated fund for supply but not spent at year end
	              26,786 
	
	-
	
	-
	

	Consolidated Fund extra receipts due to be paid to the Consolidated Fund
	
	
	
	
	
	

	
	Received 
	-
	
	60,421
	
	31,351
	

	
	Receivable
	                6,732 
	
	2,143
	
	2,900
	

	Excess operating AinA due to be paid to the Consolidated Fund                                                                   received
	                      -   
	
	15,887
	
	-
	

	                                                                           receivable
	                      -   
	
	4,916
	
	-
	

	
	
	             33,518 
	
	83,367
	
	34,251

	
	
	             59,024
	
	106,676
	
	53,298

	
	
	
	
	
	
	

	Amounts falling due after more than one year:
	
	
	
	
	
	

	Other payables, accruals and deferred income
	
	-
	
	-
	
	-


TRP had Trade Payables of £998k and Other Current Liabilities of £8,145k at the year end. For year end 31 March 2009 the equivalent figures were £1,923k and £5,125k. For year end 31 March 2008 the figures were £1,782k and £5,186k.
Included above is an amount of £7,954k (2008-09: £2,143k; 2007-08: £2,900k) relating to BBC licence fees receivable which  will be due to the Consolidated Fund when received. 

22.1 Intra-government Balances

	
	Creditors:

amounts falling due within one year
	Creditors:

amounts falling due after more than one year

	
	2009-10

£000
	2008-09

£000
	2007-08

£000
	2009-10

£000
	2008-09

£000
	2007-08

£000

	Balances with other central government bodies
	                 37,098 
	91,905
	36,092
	-
	-
	-

	Balances with local authorities
	                   1,150 
	574
	344
	-
	-
	-

	Balances with NHS Trusts
	                         -   
	-
	-
	-
	-
	-

	Balances with public corporations and trading funds
	                   6,630 
	-
	-
	-
	-
	-

	Subtotal: Intra-government balances
	                 44,878
	92,479
	36,436
	-
	-
	-

	Balances with bodies external to government
	                 14,144 
	14,197
	16,862
	-
	-
	-

	At  31 March 
	                 59,022
	106,676
	53,298
	-
	-
	-


23.       Provisions for liabilities and charges
	
	

	
	Consolidated

	
	Early departure costs
	Other
	Total

	
	£000 
	£000 
	£000 

	
	
	
	

	Balance at 1 April 2008
	            1,301 
	               914 
	            2,215 

	Provided in the year
	               516 
	                  -   
	               516 

	Provisions not required written back
	                  -   
	             (338)
	             (338)

	Provisions utilised in the year
	             (569)
	             (367)
	             (936)

	Balance at 31 March 2009
	            1,248 
	               209 
	            1,457 

	Provided in the year
	               199 
	               114 
	               313 

	Provisions not required written back
	
	               (38)
	               (38)

	Provisions utilised in the year
	             (535)
	               (17)
	             (552)

	Balance at 31 March 2010
	               912 
	               268 
	            1,180 


The Royal Parks had a provision of £198k for early departure costs at 31 March 2010 (2009- £256k; 2008-£73k). In addition it had a provision of £268k in respect of outstanding claims (see 23.2).
	Analysis of expected timing of flows
	Consolidated

	
	

	
	Early departure costs
	Other
	Total

	
	£000 
	£000 
	£000 

	In the remainder of the spending review period  (to  2010-11)
	253
	268
	521

	Between years ending  in 2012 and 2016
	464
	-
	464

	Between years ending  2017 and 2021
	99
	-
	99

	
	
	
	

	Thereafter
	96
	-
	96

	
	
	
	

	Balance at 31 March 2010
	912
	268
	1,180


Included in the amounts not expected to be called until after 2021 are:
	
	Consolidated

	
	Early departure costs
	Other
	Total

	
	£000 
	£000 
	£000 

	Amounts not expected to be called until the period beginning 2061
	-
	-
	-

	Amounts not expected to be called until the period beginning 2086
	-
	-
	-


23.1
Early departure costs

The department and its agency meets the additional costs of benefits beyond the normal Principal Civil Service Pension Scheme (PCSPS) benefits in respect of employees who retire early by paying the required amounts annually to the PCSPS over the period between early departure and normal retirement date.  The department and its agency provides for this in full when the early retirement programme becomes binding by establishing a provision for the estimated payments.  The provisions have not been discounted as the difference would be immaterial. 

23.2
Other

There is also a provision in the Royal Parks accounts for injury compensation claims of £268k (2009 - £209k; 2008 – £256k).
24.
Notes to the Consolidated Statement of Operating Costs by Departmental Strategic Objectives

Programme Grants and Other Current expenditures have been allocated as follows: 

	
	2009-10
	2008-09

	
	£000 
	£000 

	DSO 1
	741,400
	763,628

	DSO 2
	669,720
	725,957

	DSO 3
	141,722 
	163,575

	DSO 4
	1,042,643 
	970,176

	RFR1 Total
	2,595,485
	2,623,336

	RFR2 Total 
	3,021,099 
	2,961,020

	Total
	5,616,584 
	5,584,356


The Department’s NDPBs were responsible for attributing the Grant-in-Aid received from the Department by departmental objectives. The Department issued guidance for this purpose. 

In order for many of the NDPBs to apportion the monies fairly it was necessary for them to make certain assumptions on their interpretation of the DCMS objectives. If NDPBs had made different assumptions then a different allocation could have been made. It is possible that there could be inconsistencies in allocations made by different NDPBs. The Department feels that these possible inconsistencies are immaterial.

Capital employed by departmental strategic objectives 

	
	2009-10
	2008-09

	
	£000 
	£000 

	DSO 1
	20,149 
	39,417

	DSO 2
	           21,015 
	7,980

	DSO 3
	             4,134 
	5,120

	DSO 4
	           30,415 
	5,709

	
	           75,713 
	58,226


The majority of the DCMS’s capital is employed for administration purposes, with the exception of the capital employed by TRP.  Capital employed by TRP has therefore been allocated to objectives in the same proportion as its expenditure. The remainder of the consolidated capital employed has been allocated in proportion to gross administration cost.

25.  Key reporting segments 

During the year the Board considered the administration spending by the Department using the following reporting format:

	 
	 
	  
	  Net Expenditure

	 
	
	
	2009-10

	 
	
	 
	£000

	A
	CENTRAL COSTS
	15,057

	 
	
	 
	 

	B
	DELEGATED COSTS
	 

	 
	
	Private Offices
	2,447

	 
	
	Corporate Services & Finance
	3,455

	 
	
	External Affairs
	3,095

	 
	
	Sub-total
	8,997

	 
	
	 
	 

	 
	
	Programmes & Partnerships 
	12,215

	 
	
	Govt Art Collection
	662

	 
	
	Sub-total
	12,877

	 
	
	 
	 

	 
	
	TOTAL
	21,874

	 
	
	 
	 

	 
	Government Olympic Executive (GOE)
	9,350

	 
	
	 
	 

	C
	TOTAL NEAR CASH COSTS (incl GOE)
	46,281

	 
	
	 
	 

	D
	Non cash
	5,770

	E
	Capital
	2,491

	 
	
	 
	 

	TOTAL ADMINISTRATION
	54,542

	 
	
	 
	 


Programme spending is considered by the Board using a structure based on Note 3 of these accounts.

26.
Capital commitments 

	
	2009-10
£000
	2008-09
£000

	
	
	Consolidated
	
	Consolidated

	Contracted capital commitments at 31 March 2010  not otherwise included in these financial statements
	
	
	
	

	
	DCMS Property, plant and equipment
	
	371
	
	-

	
	TRP Property, plant and equipment
	
	217
	
	554

	
	
	
	588
	
	554


27.
Commitments under leases

27.1
Operating leases
Total future minimum lease payments under operating leases are given in the table below for each of the following periods. 
	
	2009-10
£000
	2008-09

£000

	
	
	Consolidated
	
	Consolidated

	Obligations under operating leases comprise:
	
	
	
	

	Land and Buildings:
	
	
	
	

	Not later than one year
	
	6,817
	
	6,460

	Later than one year and not later than five years
	
	21,832
	
	24,582

	Later than five years
	
	9,442
	
	16,215

	
	
	38,091
	
	47,257

	
	
	
	
	

	Other:
	
	
	
	

	Not later than one year
	
	108
	
	477

	Later than one year and not later than five years
	
	52
	
	562

	Later than five years
	
	-
	
	-

	
	
	160
	
	1,039


The land element is not separable from the buildings in these leases. 

27.2
Finance leases

The department had no material finance leases. 

28.
Commitments under PFI contracts

The Department has no material commitments to report. 

29.
Other financial commitments 

The Department has no material commitments to report. 
30.
Financial Guarantees, Indemnities and Letters of Comfort 

Contingent liabilities not required to be disclosed under IAS 37 but included for parliamentary reporting and accountability purposes

 (a)
Quantifiable

The Department has entered into the following quantifiable guarantees, indemnities or by giving letters of comfort. None of these is a contingent liability within the meaning of IAS 37 since the likelihood of a transfer of economic benefit in settlement is too remote.  They therefore fall to be measured at fair value as per IAS 39.   

Managing Public money requires that the full potential costs of such contracts be reported to parliament.   These cost are reproduced in the table below.

	 
	01-Apr-09
	Increase in year
	Liabilities crystallised in year
	Obligation expired in year
	31-Mar-10
	Amount reported to Parliament by Departmental Minute

	 
	£m
	£m
	£m
	£m
	£m
	£m

	Guarantees
	 
	 
	 
	 
	 
	 

	Borrowing facility for Historic Royal Palaces
	4
	 
	 
	 
	4
	N/A

	Indemnities
	 
	 
	 
	 
	 
	 

	Government Indemnity Scheme 
	4,630.3
	6,986.8
	 
	6,189.7
	5,427.4
	5,427.4

	Artworks on loan to the Government Art Collection
	2.5
	 
	 
	0.6
	1.9
	1.9

	Artworks on loan from the Royal Collection
	328.5
	149.4
	 
	220.4
	257.5
	257.5

	Totals
	4,965.3
	7,136.2
	 
	6,410.7
	5690.8
	5,686.8


The Department reported £5,686.8 million of contingent liabilities as at 31 March 2010 (£4,961.3m at 31 March 2009) in its annual return to HM Treasury relating to the bodies it sponsors. This included: statutory liabilities under the Government Indemnity Scheme of £5,427.4 million (£4,630.3m at 31 March 2009) which indemnifies private lenders to museums, galleries and other institutions when mounting exhibitions or taking long-term loans for either study or display; non-statutory liabilities for indemnities granted in respect of works of art on loan from the Royal Collection of £257.5 million (£328.5m at 31 March 2009); £1.9 million for items on loan to the Government Art Collection (£2.5m at 31 March 2009).  The rise and fall in liabilities in these indemnity schemes is driven by the number and value of the works of art on loan, which changes from year to year.

The Government Indemnity Scheme excludes loans to Scottish and Welsh museums, the indemnities for which are issued in the name of the Scottish and Welsh Ministers respectively.

(b)
Unquantifiable

The Department has entered into the following unquantifiable contingent liabilities by offering guarantees, indemnities or by giving letters of comfort.  None of these is a contingent liability within the meaning of IAS 37, since the likelihood of a transfer of economic benefits in settlement is too remote. 

Non-statutory 

There is an unquantifiable level of compensation to be paid in the event that a temporary right of way in Bushy Park is revoked.

There is a Deed of indemnity between Royal Armouries and British Waterways Board relating to the condition of the site of the Royal Armouries Museum in Leeds.

DCMS and Sport England have each given undertakings to grant an indemnity to the bank acting as Security Trustee for the English National Stadium Project in certain specified circumstances. 

There is an indemnity covering any potential claims against former Royal Parks Constabulary staff.

Olympic and Paralympic games
The Government has given guarantees to the International Olympic Committee that it will act as the ultimate financial guarantor should there be a shortfall between Olympic costs and revenues. These will include any shortfall in the budget of LOCOG. The Government has put in place a public sector funding package of £9.3bn, mainly for the Olympic Delivery Authority for the construction of infrastructure and venues necessary for the Olympic and Paralympic Games. The public sector funding package includes contingency provision of over £2bn. The Government has said that it expects to remain within the £9.3bn public sector funding package and publishes regular updates of progress of activity and spend against it. Government also has a PSA target (PSA22) on the Olympics in 2012 that makes it responsible for securing a lasting legacy from the Games across the UK. This is a shared endeavour across government and there is a range of central and local government partners who will contribute to and share the cost associated with successfully realising a positive legacy from the Games.

Digital Switchover 

The Digital Switchover Help Scheme was presented to Parliament on 4 May 2007.

Schedule 1, paragraph 1 (2) of the Revised Digital Switchover Help Scheme Agreement (Cm 7523) states: “In the event that there is a cost overrun above £603m, this will not be at the expense of the BBC's programmes, services or other resources.” The precise mechanism for achieving this, should the need arise or be anticipated, will be determined at the appropriate time.
Rugby Union World Cup 

In July 2009, the International Rugby Board announced that The Rugby Football Union had been successful in its bid to host the 2015 Rugby Union World Cup in England. The Department has agreed to partially underwrite the 2015 Rugby Union World Cup tournament fee of £80 million up to a maximum of £25 million, but only if there is a shortfall in receipts of more than £2 million.
British Library Newspaper Digitisation project  

The British Library has undertaken the digitisation of millions of pages from the archive using a commercial partner to take on the costs of digitisation in return for being able to exploit the digitisations commercially. 

The supplier has warranted in the contract with the Library that use of the digitisations will not infringe copyright, or give rise to any possible action for defamation and has undertaken to cover any liability falling on the Library as a result of any such claims (in addition to the cost of defending the action) up to £5million.

The Department has agreed to underwrite any liability which arises beyond that, for the duration that such claims might arise. It is considered that a claim in excess of £5m would be extremely unlikely but in the event that the liability is called, provision for any payment will be sought through the normal Supply procedure.

31.
Contingent liabilities disclosed under IAS 37

DCMS
DCMS is involved in an outstanding legal case, but no provision has been made as the outcome is uncertain
The Royal Parks 

The Royal Parks has a number of outstanding claims for compensation for personal injury.  Where management judge that there is likely to be a settlement a provision has been made, but no provision has been made where the outcomes are unlikely or uncertain. Management judge that the claims included in the provision will be settled within the next year.

32. 
Contingent Assets

At 31 March 2006 a contingent asset was disclosed relating to London 2012 Ltd. which was  in liquidation at the year end.  
The deed of assignment, to agree the final distribution of London 2012 Ltd’s assets, was signed on 11 January 2010, and the money was paid over from LOCOG (London 2012 Ltd’s successor body) to the London Development Agency (LDA) on 13 January 2010. 

Payment of £269,392 was made in full and final settlement of London 2012 Ltd’s final  distribution.

After discussion and agreement between DCMS and the LDA the latter was invoiced for £276,224 on 31 March 2010. This sum  represents the agreement between DCMS as adjusted by previous recoveries from earlier distributions from the London 2012 Ltd liquidator, KPMG to the LDA.
London 2012 Ltd. was dissolved on 27 April 2010.

33.
Losses and special payments 
33(a)
Losses Statement 

	
	
	2009-10

£000
	2008-09

£000

	Total of 9 cases (16 in 2008-09)
	.
	1,331
	114

	There  was 1 case over £250,000 in 2009-10 (none in 2008-09).


	
	
	


The Museum of Science and Industry in Manchester (MOSI) deposited £500k of it’s reserve funds in a fixed term high interest account in the U.K. subsidiary of the Icelandic bank Kaupthing Singer and Friedlander Limited (KSF).  The figure rose to £914k in 2008-09.  However, the bank collapsed without warning a month before MOSI was due to withdraw its funds.  The museum made a partial recovery of £185k, leaving a balance of £729k outstanding.  It is likely that more than half of the original investment will be recovered. 

33(b)
Special Payments 

There were a small number of immaterial Special Payments, and these have been included within the losses total in Note 33(a) above.
34.
Related-party transactions

Both DCMS and The Royal Parks maintain Registers of Interests, which are made available on request.

The Department for Culture, Media and Sport is the parent Department of TRP. In addition it sponsors the institutions set out in the Management Commentary, and is responsible for the following Lottery funded bodies that are regarded as related parties, some of which are also Exchequer funded:

· Arts Council of England

· Big Lottery Fund

· National Heritage Memorial Fund (including Heritage Lottery Fund)

· Olympic Lottery Distributor

· Sport England

· UK Sport

· UK Film Council

These bodies are regarded as related parties with which the Department has had various

 material transactions during the year. 

Ann Green CBE was appointed non-executive director of DCMS in April 2009. She is Chair of the Royal Armouries (an executive NDPB).The Royal Armouries received £8.5m GIA from DCMS in the year. 

During the year the Department had no material transactions with the following self-financing Public Corporation that is also regarded as a related party because of the Secretary of State’s right to appoint board members:

· Channel Four Television Corporation

The following non-executive advisory NDPBs and Committees are regarded as related parties as they receive funds from the Department:

· Advisory Committee on Historic Wreck Sites

· Advisory committee on National Historic Ships 

· Advisory Committee on the Government Art Collection

· Advisory Council on Libraries 

· Legal Deposit Advisory Council

· VisitEngland (expenses met by VisitBritain’s financial resources)

· Public Lending Right Advisory Committee (funded by Public Lending Right);

· Reviewing Committee on the Export of Works of Art

· Spoliation Advisory Panel

· Theatres Trust (funded by English Heritage)

· Treasure Valuation Committee

The following tribunal is regarded as a related party:

· The Horserace Betting Levy Appeal Tribunal for England and Wales. 

The Royal Parks Foundation, a registered charity established by TRP to support its work, is regarded as a related party.

London 2012 Ltd is a related party since the former Secretary of State was a member of the company.  London 2012 Ltd (a company limited by guarantee) was created to organise the UK bid for the Olympic and Paralympic games in 2012. Having successfully achieved that objective it was dissolved on 27 April 2010. 

The Olympic Park Legacy Company Limited was incorporated on 8 May 2009 as a not for profit company limited by guarantee. Its purpose is to plan, develop and maintain the Olympic Park and those facilities it will own after the London 2012 Games. The Government members at 31 March 2010 were the Secretary of State for Communities and Local Government and the Minister for the Olympics. 

The National Lottery Distribution Fund (NLDF) and the Olympic Lottery Distribution Fund (OLDF) are both maintained under the control and management of the Secretary of State. Both Funds are considered to be a related party.  During the year, a number of staff employed by the DCMS worked on NLDF and OLDF related activities and also used a number of the assets owned by DCMS.  These costs were recharged to the Funds by DCMS. 

DCMS also entered into material related party transactions with other related parties during the year as set out below. 

	Related party
	Nature of transaction
	Income 2009-10

£000
	Expenditure 2009-10

£000
	Relationship

	Cabinet Office
	Parliamentary Counsel and other related activity
	
	£343k
	Central government department

	DEFRA
	Contribution to joint research
	£50k
	£9k
	Central government department


Alexis Cleveland was appointed a non-executive director in May 2009. She is a Director General at the Cabinet Office and a non-executive director at DEFRA.
No Minister, Board member, key manager or other related parties has undertaken any material transactions with the Department for Culture, Media and Sport during the year.
During the year the Minister for the Cabinet Office, Olympics, London, and Paymaster General was Tessa Jowell. She had responsibility for the overall delivery of the Olympic Programme. She was a member of the Olympic Board and appointed the Board members for the ODA and a Board member for LOCOG.    

35.
Third-party assets

The Department has no third party assets as defined in the Financial Reporting Manual.

36.
Entities within the departmental boundary

Those entities included in the departmental boundary are listed in Note 1.2.  The annual reports and accounts of The Royal Parks are published separately.  Advisory NDPBs do not publish separate accounts.

37.
Events after the reporting period
Up to the date the financial statements were approved for issue to Parliament, which was the date the C&AG signed the audit opinion, the following notable events have occurred:

Following the general election the following ministerial changes have taken place:

Rt Hon Jeremy Hunt MP is the Secretary of State for Culture, Olympics, Media and Sport. He is supported by John Penrose MP, Hugh Robertson MP and Ed Vaizey MP.

TV licence fee

As part of the Clear Line of Sight (CLOS) project to align Estimates, Budgets and Accounts, from 1 April 2010 the collection of TV licence fee receipts and their surrender to the Consolidated Fund will be accounted for in a separate Trust Fund Statement. This statement will be prepared by the BBC who are statutorily responsible for TV licence fee collection.   These transactions will no longer be included in the DCMS Resource Accounts.
Public Service Pensions

It was announced in the Budget on 22 June 2010 that the Government intends to adopt the Consumer Price Index (CPI) for the indexation of public service pensions from April 2011. This will have an impact upon the future operation of the pension schemes that DCMS provides to employees. 
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